Rosamond Community Services District

Regular Board Meeting — Agenda

Wednesday, April 22, 2026 @ 5:30PM

REGULAR MEETING OF THE

BOARD OF DIRECTORS

ROSAMOND COMMUNITY SERVICES DISTRICT

5:30 PM Closed Session

6:00 PM Regular Board Meeting
Wednesday, April 22, 2026
District Board Room

3179 35™ Street West
Rosamond, CA 93560

Zoom Instructions

Meeting ID: 661 256 3411

Passcode: 2026

Zoom App: Click the blue “Join” button with the plus sign

Web page: Visit zoom.com and click “Join” at the top of the page
Phone: Dial (669) 444 9171, enter the meeting ID and press #,

do not enter a participant ID and press #,

enter the passcode and press #.

Use *6 to mute/unmute

Agenda

CALL TO ORDER Time:

ROLL CALL

Director Jose Hernandez Jr.

Director Byron Glennan
Director Rick Webb

Vice President Greg Wood

President Gregory Washington

General Manager (GM) Kim Domingo

Assistant GM Ben Stewart

Director of Public Works John Houghton
Director of Administration/Board Secretary Sherri Timm
Legal Counsel, John Komar, Esq.

PLEDGE OF ALLEGIANCE




Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, April 22, 2026 @ 5:30PM

APPROVAL OF THE AGENDA Motion: 2nd;

PUBLIC COMMENTS

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to three (3) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE

(If any member of the public on the teleconference/video conference wishes to identify themselves as present for this meeting,
please do so for the records/minutes)

CLOSED SESSION Time:

Motion ond

CS 1. CONFERENCE WITH LEGAL COUNSEL - Anticipated Litigation, 1 Case,
(Govt. Code, § 54956.9(d)(2)(3)).

PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION

Time Out of Closed Session:

Motion: ond

No Reportable Action Reportable Action by:

6:00 P.M. OPEN SESSION Time:




Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, April 22, 2026 @ 5:30PM

PUBLIC COMMENTS

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (3) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the records/minutes)

CONSENT CALENDAR

CC 1. Review of the check/voucher register dated March 17, 2026 through April 13,
2026 | Payroll (Direct Deposit) dated March 25, 2026 | Payroll (Checks) dated March
25, 2026 | Payroll (Direct Deposit) dated April 8, 2026| Payroll (Checks) dated April
8, 2026.

MINUTES

M1. February 26, 2026 Personnel Committee Meeting Minutes.
M2. February 26, 2026 Policy Committee Meeting Minutes.
M3. March 5, 2026 Finance Committee Meeting Minutes.
M4. March 5, 2026 Wastewater Committee Meeting Minutes.

Motion: 2nd:

PUBLIC HEARING

PH 1. Proposition 218 Hearing to Consider Adopting Resolution Nos. 2026-02
Establishing Rates for Water Service Fees and 2026-03 Establishing Rates for
Sewer Service Fees.

Public Hearing regarding the adoption of Resolution No. 2026-02 and Resolution
No. 2026-03
1) Opening of public hearing.

2) Introduction and presentation from Rate Study Consultant Anthony Elowsky
Project Manager/Analyst, for Robert D. Niehaus, Inc.



Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, April 22, 2026 @ 5:30PM

3) Receipt of public testimony.
4) Closing of the public hearing.
A. Adopt Resolution No. 2026-02 Establishing Rates for Water Service Fees.

Motion: 2nd:

Roll Call Vote:

Director Jose Hernandez Jr.
Director Byron Glennan
Director Rick Webb

Vice President Greg Wood
President Gregory Washington

B. Adopt Resolution No. 2026-03 Establishing Rates for Sewer Service Fees.

Motion: 2nd:

Roll Call Vote:

Director Jose Hernandez Jr.
Director Byron Glennan
Director Rick Webb

Vice President Greg Wood
President Gregory Washington

NEW BUSINESS

NB 1. Identify Low Bidder and Award Contract to Lyles Construction Co. for
the Sludge Dewatering Project. (Presenter Kim Domingo)

Motion: 2nd:

NB 2. Approve Change Order No. 6 to the Construction Contract for West
Valley Construction for the Arsenic Consolidation Phase 1 Project.
(Presenter Kim Domingo)

Motion: 2nd:




Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, April 22, 2026 @ 5:30PM

NB 3. Real Property Surplus Declaration, APN 258-074-19
(Presenter Kim Domingo)

Motion: 2nd:

NB 4. Disposal of Surplus Equipment. (Presenter Kim Domingo)

Motion: 2nd:

NB 5. Disposal of Surplus Equipment — E-Waste. (Presenter Kim Domingo)

Motion: 2nd:

DIRECTOR REPORTS/COMMENTS/FUTURE AGENDA ITEMS

GENERAL COUNSEL UPDATE

John Komar, Esq

GENERAL MANAGER UPDATE

Kim Domingo

ASSISTANT GENERAL MANAGER UPDATE

Ben Stewart

DIRECTOR OF ADMINISTRATION UPDATE

Sherri Timm

PUBLIC WORKS UPDATE

John Houghton — Written report provided.



Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, April 22, 2026 @ 5:30PM

ADJOURNMENT Time:

Requirements Regarding Disabled Access: In accordance with Government Code §54954.2(a), requests for a
disability related modification or accommodation, including auxiliary aids or services, in order to attend or
participate in a meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the
meeting to ensure availability of the requested service or accommodation. Please contact the Board Secretary
by telephone at (661) 256-3411, Email: stimm@rosamondcsd.com or in writing at the Rosamond Community
Services District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. A complete agenda packet containing all accompanying
reports for this agenda is available by contacting the Board Secretary stimm(@rosamondcsd.com or 661-256-
3411, or in person or writing to Rosamond Community Services District, Attn: Board Secretary 3179 351
Street West, Rosamond, CA 93560.

Board meetings are subject to audio recording.



mailto:stimm@rosamondcsd.com
mailto:stimm@rosamondcsd.com

Rosamond Community Services District
Personnel Committee Meeting — Minutes
Thursday February 26, 2026 @ 3:30 PM

PERSONNEL COMMITTEE MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

3:30 PM Personnel Committee Meeting
Thursday February 26, 2026

District Conference Room

3179 35" Street West

Rosamond, CA 93560

Zoom Instructions

Meeting ID: 661 256 3411

Passcode: 2026

Zoom App: Click the blue “Join” button with the plus sign

Web page: Visit zoom.com and click “Join” at the top of the page
Phone: Dial (669) 444 9171, enter the meeting ID and press #,

do not enter a participant ID and press #,

enter the passcode and press #.

Use *6 to mute/unmute

Minutes

CALLTO ORDER 3:30pm

ROLL CALL
Committee Members:
Chair Byron Glennan

VP Greg Wood

Others in attendance:
GM Kim Domingo
AGM Ben-Stewart

s - of Admin Sherr TS



Rosamond Community Services District

Personnel Committee Meeting — Agenda
Thursday February 26, 2026 @ 3:30 PM

PUBLIC COMMENTS

(At this time, any person may address the Committee on any subject within the District’s jurisdiction which is
not on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Committee meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Committee on any
agenda matter at the time that matter is discussed, prior to Committee consideration and action. Speakers are
requested to limit comments to three (3) minutes.

None.

DISCUSSION

D1. Succession Planning Status (Presenter Kim Domingo).

GM Domingo reported that staff is currently looking at how supervisors are structured and
changing their positions to exempt status. The financial impact of these changes still need to
be considered before moving forward. The job description for the Assistant Director of
Administration is being updated prior to a hiring effort for the position. This would provide
needed assistance to Dir. of Admin Timm, especially in HR duties.

AGM Steward and Dir. of Admin Timm have been attending classes and conferences and are
gaining valuable professional skills and knowledge.

ADJOURNMENT

Time 3:55pm



Requirements Regarding Disabled Access: In accordance with §54954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at (661)
256-5808, Email: stimm(@rosamondcsd.com or in writing at the Rosamond Community Services District, Attn:
Board Secretary 3179 35" Street West, Rosamond, CA 93560. Pursuant to Government Code Section 54957.5,
any writing that: (1) is a public record; (2) relates to an agenda item for an open session of a regular meeting of
the Board of Directors; and (3) is distributed less than 72 hours prior to that meeting, will be made available for
public inspection at the time the writing is distributed to the Board of Directors. Any such writing will be
available for public inspection at the District offices located at 3179 35th Street West, Rosamond, CA 93560.
In addition, any such writing may also be posted on the District’s web site.

Respectfully Submitted:




Rosamond Community Services District
Policy Committee Meeting — Minutes
Thursday February 26, 2026 @ 2:00 PM

POLICY COMMITTEE MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

CALL TO ORDER

Time: 2:04pm

ROLL CALL

Committee Members:
Chair Rick Webb
DirectorJose Hernandez J==

Others in attendance:

2:00 PM Policy Committee Meeting
Thursday February 26, 2026
District Conference Room

3179 35™ Street West

Rosamond, CA 93560

Zoom Instructions

Meeting ID: 661 256 3411

Passcode: 2026

Zoom App: Click the blue “Join” button with the plus sign

Web page: Visit zoom.com and click “Join” at the top of the page
Phone: Dial (669) 444 9171, enter the meeting ID and press #,

do not enter a participant ID and press #, enter the

passcode and press #. Use *6 to mute/unmute

Minutes

General Manager (GM) Kim Domingo

Assistant GM Ben Stewart

g of Administeation Sherel T



Rosamond Community Services District
Policy Committee Meeting — Minutes
Thursday February 26, 2026 @ 2:00 PM

PUBLIC COMMENTS

(At this time, any person may address the Committee on any subject within the District’s jurisdiction which is
not on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Committee meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Committee on any
agenda matter at the time that matter is discussed, prior to Committee consideration and action. Speakers are
requested to limit comments to five (5) minutes.

None.

DISCUSSION
D1. ADU Policy (Presenter Kim Domingo)
GM Domingo provided an update on the policy, explaining that there have been no
new advances made.

Dir Webb asked if there were any costs attached yet to the planning and building of
ADUs. GM Domingo explained that those costs are still unknown since no
developers have been building ADUs and RCSD is not notified by the county when
individuals are granted permits to build ADUs. He suggested tasking AGM Stewart
to request a list of ADU permits granted by the county over the last two years and
developing a method of notification from the county when new ADU permits are
granted.

D2. Committee Policy Revisit (Presenter Kim Domingo)

This item 1is related to discussions in December to bring back the Engineering
committee. GM Domingo explained that he didn’t feel there was a need for the
committee and that if the need arises, an Ad Hoc committee could be formed.

Dir Webb requested that GM Domingo follow up on the item with Pres Washington
directly and bring it back to the Policy Committee.

ADJOURNMENT

Time: 2:17pm



Requirements Regarding Disabled Access: In accordance with §54954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at (661)
256-5808, Email: stimm(@rosamondcsd.com or in writing at the Rosamond Community Services District, Attn:
Board Secretary 3179 35" Street West, Rosamond, CA 93560. Pursuant to Government Code Section 54957.5,
any writing that: (1) is a public record; (2) relates to an agenda item for an open session of a regular meeting of
the Board of Directors; and (3) is distributed less than 72 hours prior to that meeting, will be made available for
public inspection at the time the writing is distributed to the Board of Directors. Any such writing will be
available for public inspection at the District offices located at 3179 35th Street West, Rosamond, CA 93560.
In addition, any such writing may also be posted on the District’s web site.

Respectfully Submitted:

RCSD Board of Directors RCSD Secretary to the Board of Directors



Rosamond Community Services
District Finance Committee Meeting —
Minutes Thursday, March 5, 2026 3:00
PM

FINANCE COMMITTEE MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

3:00 PM Finance Committee Meeting
Thursday, March 5, 2026

District Conference Room

3179 35" Street West

Rosamond, CA 93560

Zoom Instructions

Meeting ID: 661 256 3411

Passcode: 2026

Zoom App: Click the blue “Join” button with the plus sign

Web page: Visit zoom.com and click “Join” at the top of the page
Phone: Dial (669) 444 9171, enter the meeting ID and press #,

do not enter a participant ID and press #, enter the

passcode and press #. Use *6 to mute/unmute

Minutes

CALLTO ORDER Time: 3:03pm

ROLL CALL
Committee Members:

Chair VP Greg Wood Director

Byron Glennan

Others in attendance:
GM Kim Domingo
AGM Ben Stewart

w - l | Sheri T



Rosamond Community Services
District Finance Committee Meeting —
Minutes Thursday, March 5, 2026 3:00
PM

PUBLIC COMMENTS

(At this time, any person may address the Committee on any subject within the District’s jurisdiction which is not on the
agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a subsequent Board or
Committee meeting and no action can be taken on any such item discussed unless the action has been authorized under
§54954.2(b) of the Government Code. Any person may also address the Committee on any agenda matter at the time that
matter is discussed, prior to Committee consideration and action. Speakers are requested to limit comments to three (3)
minutes.)

None.

DISCUSSION

D1. Budget Planning Schedule (Presenter Kim Domingo)

An internal kickoff meeting will be held on March 17th. The gathered information will be presented to the
budget committee. Budget committee meetings were scheduled for April 27th and May 11th, with a special
board meeting on May 19th. The final budget would be presented to the board on May 27th.

D2. Reserve Balances vs. Policy (Presenter Kim Domingo)

The committee examined the current reserves and operations and maintenance balances. They discussed
developing a policy on when, how, and who could access reserve funds, as well as what balance levels would
justify using emergency funds. Pension funding was also discussed.

ADJOURNMENT Time: 3:34pm




Requirements Regarding Disabled Access: In accordance with §54954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at (661)
256-5808, Email: or in writing at the Rosamond Community Services District, Attn: Board Secretary 3179 35%
Street West, Rosamond, CA 93560. Pursuant to Government Code Section 54957.5, any writing that: (1) is a
public record; (2) relates to an agenda item for an open session of a regular meeting of the Board of Directors;
and (3) is distributed less than 72 hours prior to that meeting, will be made available for public inspection at the
time the writing is distributed to the Board of Directors. Any such writing will be available for public inspection
at the District offices located at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing
may also be posted on the District’s web site.

Respectfully Submitted:

RCSD Board of Directors RCSD Secretary to the Board of Directors



Rosamond Community Services District
Wastewater Committee Meeting - Minutes
Thursday, March 5, 2026 @ 1:00 PM

WASTEWATER COMMITTEE MEETING OF THE BOARD
OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

1:00 PM Wastewater Committee Meeting
Thursday March 5, 2026

District Conference Room

3179 35™ Street West

Rosamond, CA 93560

Zoom Instructions

Meeting ID: 661 256 3411

Passcode: 2026

Zoom App: Click the blue “Join” button with the plus sign

Web page: Visit zoom.com and click “Join” at the top of the page
Phone: Dial (669) 444 9171, enter the meeting ID and press #,

do not enter a participant ID and press #, enter the

passcode and press #. Use *6 to mute/unmute

Minutes

CALLTO ORDER Time: 1:00pm

ROLL CALL
Committee Members:

“haie President Washi VI
Greg Wood

Others in attendance:
GM Kim Domingo
AGM Ben Stewart

I cAd : on/Board S ShesriTi
Di e Public Works John Houel
PUBLIC COMMENTS

(At this time, any person may address the Committee on any subject within the District’s jurisdiction which is
not on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Committee meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Committee on any
agenda matter at the time that matter is discussed, prior to Committee consideration and action. Speakers are
requested to limit comments to three (3) minutes.

None.
Page 1 of 3



Rosamond Community Services District
Wastewater Committee Meeting - Agenda
Thursday, March 5, 2026 @ 1:00 PM

DISCUSSION

D 1. Sewer Pipe Standard Update. (Presenter Kim Domingo)

GM Domingo explained that the update is underway. Historically, some developers installed PVC sewer
lines without the board's direction, as there was no sewer committee in place at the time. PVC pipe lacks
the durability to withstand modern sewer-cleaning methods and equipment. While the standard specs
have not changed, enforcement has been inconsistent. GM Domingo recommended holding RCSD
accountable for enforcing the standards for installing clay sewer pipe and installation approvals. This
will be enacted over the next three months.

Dir Wood recommended developing an alternative cleaning program for the sections of PVC pipe
already installed and revisiting approved plans that may be out of compliance.

D 2. Industrial Waste Program Update. (Presenter Kim Domingo)

GM Domingo explained that RCSD is not required to have an industrial waste program, but that one was
being developed to protect the wastewater treatment plant. Developing the program would prepare RCSD
for new industries that may come to town and produce industrial waste. Dir Wood also encouraged an
outreach to customers to explain why the cost of industrial waste is justified.

AGM Stewart expressed the belief that there are currently businesses in Rosamond that would be out of
compliance with a future industrial waste program, which would need time to come into compliance if the
program were implemented.

The committee discussed reviewing other communities with established programs for best practices and
developing a grant program to support compliance.

ADJOURNMENT Time: 1:27pm

Page 2 of 3



Requirements Regarding Disabled Access: In accordance with §54954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at (661)
256-5808, Email: stimm(@rosamondcsd.com or in writing at the Rosamond Community Services District, Attn:
Board Secretary 3179 35" Street West, Rosamond, CA 93560. Pursuant to Government Code Section 54957.5,
any writing that: (1) is a public record; (2) relates to an agenda item for an open session of a regular meeting of
the Board of Directors; and (3) is distributed less than 72 hours prior to that meeting, will be made available for
public inspection at the time the writing is distributed to the Board of Directors. Any such writing will be
available for public inspection at the District offices located at 3179 35th Street West, Rosamond, CA 93560.
In addition, any such writing may also be posted on the District’s web site.

Respectfully Submitted:

RCSD Board of Directors RCSD Secretary to the Board of Directors

Page 3 of 3



STAFF REPORT

Rosamond Community Services District

DATE:  April 22, 2026
TO: Board of Directors
FROM: Kim Domingo, General Manager

Subject:  Proposition 218 Hearing to Consider Adopting Resolution Nos. 2026-02 Establishing Rates
for Water Service Fees and 2026-03 Establishing Rates for Sewer Service Fees

RECOMMENDATION:

Conduct the Public Hearing and Approve Resolution Nos. 2026-02 and 2026-03, adopting the Annual
Water and Sewer Rates from July 1, 2026, through June 30, 2031.

BACKGROUND:

On September 11, 2025, staff issued a Request for Proposals to qualified consultants experienced in
conducting utility rates studies. On October 14, 2025, two proposals were received, one from RDN and
the other from NBS. On November 12, 2025, the Board approved a Professional Services Agreement to
prepare the Water and Sewer Rates Report.

On February 9, 2026, the Board approved the Revenue Plan and a Water Rates Option to inform the
final Report. During the week of March 2, 2026, RDN and staff finalized and mailed the Proposition 218
Notice to all current water and sewer customers to satisfy the forty-five (45) day public notice period
ahead of the scheduled public hearing on April 22, 2026. The Notice contained information on the
current rates and proposed rates to be considered at the hearing. On March 11, 2026, staff received the
Final Report which was posted on the District website and is also available at the customer service
counter for review.

As of April 20, 2026, staff has received two (2) protest letters ahead of the hearing. Neither of the
protest letters identified a legal objection to the proceedings requiring a written response at the hearing.

ANALYSIS:

Water and sewer rates are charged based upon the proportionate share of costs of services provided by
the District. The attached Report describes all costs associated with operations, maintenance and capital
improvements to both water and sewer utilities. The costs are attributed in two ways: (1) a fixed portion,
which is proportionately charged to each customer and is placed on the tax roll, and (2) a variable
portion, which is charged monthly according to the individual customer use.

Based upon the budget and customer data provided by the District to RDN, the below tables show the
current rate structure, which is inadequate to meet current costs and the proposed new rate structure.



Water Charges

Table 1. Current Monthly Water Service Charges

3I4"
1"
112"
o

3"

4"

&

$42.66
$42.66
$67.44
$129.37
$203.69
$377.11
$624.86
$1,244.21

$49.08
$49.08
$78.14
$150.78
$237.96
$441.35
$731.91
$1,458.35

$54.20
$54.20
$86.67
$167.84
$265.24
$492.53
$817.21
$1,628.93

Table 2. Current Monthly Tier Widths and Variable Usage Rates

Customer Class| __ Tier [ Width [ Rate (per hcf) |

Tier 1 1-7 hcf $4.07

Residential Tier 2 8-21 hcf $4.49
Tier 3 >21 hcf $5.64

Tier 1 1-10 hef $4.15

Commercial 1 Tier 2 11-40 hcf $4.89
Tier 3 >40 hcf $5.98

Tier 1 1-30 hcf $4.15

Commercial 2 Tier 2 31-94 hcf $4.89
Tier 3 >95 hcf $5.98

Table 4. Proposed Fixed Charges for All Customers by Meter Size, FY 2027 to FY 2031

| Meter Size | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031 |

5/8" $45.49 $46.85 $48.26 $49.71 $51.20
3/4" $60.90 $62.73 $64.61 $66.55 $68.55
0 $92.85 $95.64 $98.51 $10147 $104.51
11/2" $168.82 $173.88 $179.10 $18447 $190.00
2" $266.90 $27491 $283.16 $291.65 $300.40
ir $586.14 $603.72 $621.83 $64048 $659.69
4" $877.03 $903.34 $930.44 $958.35 $987.10
6" $1,670.19 $1,720.30 $1,771.91 $1,82507 $1,879.82

Table 5. Proposed Tier Widths and Variable Rates for All Customers, FY 2027 to FY 2031

| Width __[FY2027]FY 2028 FY 2030 [FY 2031

Tier 1 1-10 hcf $3.22 8332 $342 $352 $363
Tier 2 11-20 hcf $346 8356 $367 $378 $3.89
Tier 3 >20 hcf $657 $574 $591 $6.09 $6.27




Sewer Charges

Table 6. Current Sewer Charges

Base HCF

Residential $65.78 $0.52
Commercial | $132.62 $1.03
Commercial ll $132.61 $4.59

Table 8. Proposed Fixed Monthly Base Charges FY 2027 to FY 2031

Base Charges

Residential $6425 $6554 $6685 $6819 $69 55
Commercial | $143.78 $146.66 $149.59 $152.58 $155.63
Commercial ll $143.78 $146.66 $149.59 $152.58 $155.63

Table 9. Proposed Sewer Monthly Usage Charges

| usageCharges |
Residential $0.87 $0.89 $0.91 $0.93 $0.95
Commercial | $0.87 $0.89 $0.91 $0.93 $0.95
Commercial ll $6.36 $6.49 $6.62 $6.75 $6.89

FISCALREVIEW:

The District’s consultant accountant has provided review and advisory services during this process.

LEGAL REVIEW:

District Counsel has reviewed the Resolutions for compliance with Proposition 218 requirements.

CONCLUSION:

The proposed rates have been calculated in accordance with law and are appropriate for adoption to meet
cost of service requirements.

Y L' Mo Liprn

Kim Domingo, General l\@é Sherri Tim, Director of Administration

ATTACHMENTS:

Final Report
Resolution 2026-02
Resolution 2026-03
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ROSAMOND COMMUNITY
SERVICES DISTRICT

2026 Water and Sewer Rate Study

Final Report March 11, 2026






ROSAMOND COMMUNITY SERVICES DISTRICT
2026 WATER AND SEWER RATE STUDY

FINAL REPORT

Prepared for:

Rosamond Community Services District
3179 35t Street West
Rosamond, CA 93560

Prepared by:

ROBERT D. NIEHAUS, INC.
140 East Carrillo Street
Santa Barbara, CA 93101
(805) 962-0611

RDN Project Number 397
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Kim Domingo

General Manager

Rosamond Community Services District
3179 35" Street West

Rosamond, CA 93560

Subject: 2026 Water and Sewer Rate Study

Dear Mr. Domingo,

Robert D. Niehaus, Inc. is pleased to provide this Financial Planning, Revenue Requirements, Cost of
Service, and Rate Setting Analysis report to the Rosamond Community Services District for its Water
and Sewer services. This rate study includes a financial plan to determine the revenue requirements for
the next five years and a comprehensive review of the District’s current rates based on the cost of
service principles. This report outlines the approach, methodology, findings, and recommendations of
the study. Each of the components of this study has enhanced the equitability of the rates we propose.

The proposed rates were developed utilizing the District’s customer usage data, billing records,
accounting, operating and management records, capital plans, and reserve policies. Based on the
District-provided data, key assumptions were made for the study using appropriate resources and our
econometric and financial expertise. We are confident that the rates proposed in this report are cost-
based and are fully compliant with Proposition 218 and other legal requirements.

It has been an absolute pleasure and honor to work with your District. We thank you and all additional
staff who helped complete this report.

Respectfully submitted,

(LA D let... N

Robert D. Niehaus, Ph.D. Anthony Elowsky

Managing Director/Principal Economist - RDN Project Manager - RDN


Anthony
Pencil
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EXECUTIVE SUMMARY

1.1 Background

Rosamond is an unincorporated community in Kern County located in the northern section of the
Antelope Valley Region. It is situated on the south slope of the Rosamond Hills, southeast of the
Tehachapi Mountains, approximately 75 miles north of Los Angeles and 70 miles southeast of
Bakersfield. RCSD was formed in 1966 and provides water and sewer service to Residential and
Commercial customers for domestic, commercial, irrigation, and fire protection uses. Additionally, RCSD
provides street lighting and graffiti abatement services. RCSD’s service area boundary encompasses

approximately 31 square miles of unincorporated residential, commercial, and undeveloped land.

Figure 1 presents the limits of the Rosamond Community Services District.

Figure 1. Rosamond Community Services District Boundary
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RCSD currently serves over 5,500 water and sewer accounts, of which approximately 98 percent are

Residential. Growth in the Rosamond area was minimal from the mid-sixties through the early part of the
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eighties. As the California economy started expanding in the early eighties, Rosamond started to feel a

similar growth.

RCSD's water supply comes from local groundwater and imported water from Antelope Valley East Kern
Water Agency (AVEK). AVEK is one of 29 State Water Contractors for the importation of water from the
State Water Project (SWP). The District currently maintains two wells, a wastewater treatment facility

(with a capacity of 1.27 million gallons per day (mgd), and over 550 streetlights.

1.2 Purpose of Study

The purpose of this analysis is to conduct a rate study which evaluates the District’s current utility rates
and financial data and propose new rates for its Water and Sewer services, if necessary, to meet the
District’s financial and strategic goals. Strategic goals include funding critical capital improvements and

increasing system resilience.
The primary objectives of this Study include:

e Projecting revenues and expenses for a ten-year study period

o Proposing a 5-year revenue adjustment schedule to fund the District’s operational and capital
plans to ensure long-term performance of the systems

e Proposing rates that aim to minimize the impact on customers

e Producing an administrative record which effectively summarizes all findings

e Supporting the District through the Proposition 218 process
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1.3 Rate Recommendations and Proposed Rates

Water

o Adjusting rates annually by the recommended revenue adjustments of 3.0 percent in Fiscal
Years 2027 through 2031

e Combining all customers into a single customer class
e Performing a cost of service analysis

¢ Billing all meters based on American Water Works Association (AWWA) ratios

Adjusting tier widths to reflect combined water use patterns

Sewer

o Adjusting rates annually by the recommended revenue adjustment of 2.0 percent in Fiscal
Years 2027 through 2031

e Performing a cost of service analysis

Current Water Rates

Currently, the District’s water customers pay a monthly fixed charge corresponding to their customer
class and meter size. Customers also pay monthly variable charges based on water use, which is billed
per hundred cubic feet (hcf) with tiers that vary by customer class. Water customers’ variable charges
are assessed under a three-tiered rate structure, with different tier widths defined for each customer

class. The current rates and tiers as described are displayed in Table 1 and Table 2.

Table 1. Current Monthly Water Service Charges

m Residential Commerciall | Commercial Il

5/8" $42.66 $49.08 $54.20
3/4" $42.66 $49.08 $54.20
1" $67.44 $78.14 $86.67
11/2" $129.37 $150.78 $167.84
2" $203.69 $237.96 $265.24
3" $377.11 $441.35 $492.53
4" $624.86 $731.91 $817.21
6" $1,244 .21 $1,458.35 $1,628.93
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Table 2. Current Monthly Tier Widths and Variable Usage Rates

Customer Class| ___ Tier | Width | Rate (per hcf)

Tier 1 1-7 hcf $4.07

Residential Tier 2 8-21 hcf $4.49
Tier 3 >21 hcf $5.64

Tier 1 1-10 hcf $4.15

Commercial 1 Tier 2 11-40 hcf $4.89
Tier 3 >40 hcf $5.98

Tier 1 1-30 hcf $4.15

Commercial 2 Tier 2 31-94 hcf $4.89
Tier 3 >95 hcf $5.98

Proposed Water Rates

RDN proposes the following rate and revenue adjustments to accomplish the District’s financial goals of
capital and reserve funding as well as maintaining the balance between operating expenses and revenue.
To achieve the proposed financial plan, RDN recommends that the District raise water revenues by 3.0

percent for each of the next five fiscal years (FYs).

Table 3. Proposed Revenue Adjustments FY 2027 to FY 2031

Y2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Revenue Adjustment 3.0% 3.0% 3.0% 3.0% 3.0%

Costs were allocated equitably between all customers during the cost of service analysis. Costs of
providing water service are allocated to each customer class based on two factors: (a) the specific
services and costs they cause the District to incur; and (b) the proportional share attributable to the meter
size based on that meter’s potential demand on the system. The rates for each meter size represent an
equitable portion of the total cost of service for each class allocated to the respective meter based on the
calculations shown in the Cost of Service Analysis. Variable rates are based on the costs allocated to
variable rates and variable rates are offset by non-operating revenues. Tier widths are based on average
use patterns across all customers. The proposed rates which result from these adjustments are shown
in Table 4 and Table 5.
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Table 4. Proposed Fixed Charges for All Customers by Meter Size, FY 2027 to FY 2031

| Meter Size | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

5/8" $45.49 $46.85 $48.26 $49.71 $51.20
3/4" $60.90 $62.73 $64.61 $66.55 $68.55
1™ $92.85 $95.64 $98.51  $101.47  $104.51
11/2" $168.82 $173.88 $179.10 $184.47  $190.00
2" $266.90 $274.91  $283.16  $291.65 $300.40
3" $586.14  $603.72  $621.83 $640.48  $659.69
4" $877.03  $903.34  $930.44  $958.35 $987.10
6" $1,670.19 $1,720.30 $1,771.91 $1,825.07 $1,879.82

Table 5. Proposed Tier Widths and Variable Rates for All Customers, FY 2027 to FY 2031

| Width __|FY 2027]FY 2028 [FY 2029]FY 2030 [FY 2031]

Tier 1 1-10 hcf $3.22 $3.32 $3.42 $3.52 $3.63
Tier 2 11-20 hcf $3.46 $3.56 $3.67 $3.78 $3.89
Tier 3 >20 hcf $5.57 $5.74 $5.91 $6.09 $6.27

Current Sewer Rates

Currently, the District’'s sewer customers pay a fixed monthly base charge per connection based on
customer class. Additionally, each customer class pays a variable charge based on each hcf of their
winter average water usage. Residential variable rates are capped at 20 hcf. Residential and Commercial
| sewer customers that are not connected to the District’'s water system are assumed to use 9 hcf per
month and are billed a variable charge based on that usage level. Similarly, Schools not connected to
the water system are assumed to use 391 hcf of water per month. The current sewer rates are displayed
in Table 6.

Table 6. Current Sewer Charges

Customer Class Sase HCE
Charge | Charge

Residential $65.78 $0.52
Commercial | $132.62 $1.03
Commercial Il $132.61 $4.59

Proposed Sewer Rates

The recommended sewer rates include a revenue adjustment schedule designed to maintain the District’s
reserves and fund significant capital improvements. RDN, working with District staff, determined that an

annual revenue adjustment of 2.0 percent per year would be sufficient. No changes were made to the
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structure of the proposed rates. The proposed revenue adjustments, the proposed fixed rates, and the
proposed variable rates for FY 2027 — FY 2031 are shown in Table 7, Table 8, and Table 9 respectively.

Table 7. Proposed Revenue Adjustments FY 2027 to FY 2031

___________ ______|FY2027]FY 2028/FY 2029]FY 2030 FY 2031]

Revenue Adjustment 2.0% 2.0% 2.0% 2.0% 2.0%

Table 8. Proposed Fixed Monthly Base Charges FY 2027 to FY 2031

] Base Charges
Customer Class | FY 2027 FY 2028] FY 2029 [FY 2030 FY 2031

Residential $64.25 $65.54 $66.85 $68.19 $69.55
Commercial | $143.78 $146.66 $149.59 $152.58 $155.63
Commercial |l $143.78 $146.66 $149.59 $152.58 $155.63

Table 9. Proposed Sewer Monthly Usage Charges

Usage Charges
Customer Class |FY 2027 |FY 2028 |FY 2029 (FY 2030 | FY 2031

Residential $0.87 $0.89 $0.91 $0.93 $0.95
Commercial | $0.87 $0.89 $0.91 $0.93 $0.95
Commercial lI $6.36 $6.49 $6.62 $6.75 $6.89
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METHODOLOGY

2.1 General Methodology

The Water and Sewer rates were developed using requirements set forth in article XllI D, Section 6 of
the California Constitution. Where appropriate and to the extent consistent with the California
Constitution, RDN looked to guidance provided by principles set forth by the American Water Works
Association (AWWA) and the Water Environment Federation (WEF). RDN rate-making practices
incorporate methods described in the AWWA Manual 1 (M1)" for Water Systems and the WEF Financing
and Charges for Sewer Systems? wherever possible. Figure 2 presents the steps taken to develop the

District’s proposed rates.

Figure 2. Water and Sewer Rate Study Process

Financial Planning

and Revenue Cost of Service Rate Design
Requirements

¢ Financial Planning and Revenue Requirements: Develop a ten-year financial plan based on the
projected revenues and annual costs which include operating, debt service, and capital expenses.
The District’s target reserve level should also be considered as part of the financial planning. Based
on the financial planning, revenue requirements are determined for each year of the study period.

o Cost of Service: Evaluate the customer classifications and allocate costs based on their service
requirements.

o Rate Design: Design rates to equitably recover the rate revenue requirements from each customer.

! Principles of Water Rates, Fees, and Charges, Seventh Edition, Manual of Water Supply Practices, American Water Works
Association

2 Financing and Charges for Sewer Systems, WEF Manual of Practice Number 27, Water Environment Federation
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2.2 Key Assumptions

A test year, FY 2026, was selected for which costs are to be analyzed and rates to be established for this
study. The financial plan was built for the next ten years, including the five-year rate setting period with a
detailed revenue adjustment plan. The cost of service rates are adjusted each year by the determined
revenue adjustments based on the financial plan. The District’s fiscal year starts on July 1 and ends on
June 30.

Escalation Factors

The financial plan was built based on an assumption in the projected escalation of revenues and
expenses associated with both operations and maintenance (O&M) and capital improvement projects
(CIPs). Bureau of Labor Statistics (BLS) Los Angeles-Long Beach-Anaheim Consumer Price Index (CPI),
Federal Reserve Bank of St. Louis (FRED) Economic Research Division, Quarterly Census of
Employment and Wages (QCEW), and Engineering News Record (ENR) Building Cost Index (BCI).
Escalation factors for FY 2027 are shown in Figure 3. The Los Angeles-Long Beach-Anaheim statistical

area was chosen due to the geographic proximity to the District.

The overall escalation factor is derived solely from the All Items series of the BLS Los Angeles-Long
Beach-Anaheim CPI. The All Items series represents a broad measure of the average change in prices
over time for a wide array of goods and services. The market basket includes categories such as food

and beverage, housing, apparel, transportation, medical, and other goods and services.

The utilities escalation factor is derived from the Fuels and utilities and Energy series of the BLS Los
Angeles-Long Beach-Anaheim CPI. RDN takes a weighted average of the Energy and Fuels and Utilities
data sets to form a combined utilities inflation factor. This escalation factor accurately captures the costs

associated with energy consumption and utility service.

The payroll escalation factor was provided by District Staff based on historical actual costs and unknown

impacts of employee bargaining unit negotiations.

The fuels and automobile escalation factor is derived from the Private Transportation, Fuels and Utilities,
and Motor Fuel series of the BLS Los Angeles-Long Beach-Anaheim CPI. RDN takes a weighted average
of the Private Transportation, Fuels and utilities, and Motor Fuel data sets to form a combined Fuels and

Automobile inflation factor.

The Construction escalation factor is derived using ENR’s BCI for the selected geography. ENR publishes
a building cost index for Los Angeles, San Francisco, California, and the National level. RDN analyzed
all four indices and, in coordination with staff, ultimately selected the index which best represents the

building cost environment in the Agency, the Los Angeles BCI.
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The insurance escalation factor is derived solely from the Federal Reserve Bank of St. Louis’ Producer
Price Index for insurance premiums. This index tracks the insurance costs for both liability and property

coverage for businesses in the United States.

Figure 3. Expense Escalation Factors

Equipment
Overall
Insurance 9.6%
Construction
Fuel/Automobile
Water Purchases
Chemicals
Utilities

Other Employee

Payroll 4.4%

0.0% 20% 40% 6.0% 8.0% 10.0% 12.0%

Customer Growth

Customer growth projections were developed based on an analysis of historical billing records and long-
term growth trends observed within the District. Additionally, per-account water use was assumed to

remain stable throughout the study period.
Water

There are currently approximately 5,514 water meters connected to the District’'s water system, which
includes Residential, Commercial |, and Commercial Il customer accounts. In ten years, 5,840 meters

are projected. A total of 163 new Water Service connections are projected to join the water system during
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the five-year planning period, approximately 32 per year. Table 10 shows the projected number of meters

by meter size and customer classes during the rate setting period.

Table 10. Annual Meter Count FY 2026 to FY 2031

__Meter Size _[FY 2026]FY 2027|FY 2028|FY 2029|FY 2030 FY 2031]

5/8" 5,222 5,222 5,222 5,222 5,222 5,222

3/4" 120 151 183 214 246 277

1" 74 74 74 74 74 74
11/2" 34 35 35 35 35 35

2" 46 47 48 49 50 51

3" 5 5 5 5 5 5

4" 9 9 9 9 9 9

6" 4 4 4 4 4 4
Residential 5,362 5,394 5,427 5,459 5,492 5,624
Commercial | 114 114 114 114 114 114
Commercial Il 38 39 39 39 39 39
Total 5,514 5,547 5,580 5,612 5,645 5,677

Sewer

During the five-year study period, a total of 194 new sewer customer units are expected. Growth was

projected for sewer customers based on an analysis of historical billing records and District growth trends.

The number of sewer customers include some customers who are not connected to the water system,

as well as additional units per water connection, which leads to a higher overall customer count. Table

11 shows the projected number of billing units from each customer class during the rate setting period.

Table 11. Annual Sewer Customer Counts, FY 2026 to FY 2031

Number of Sewer Connections
Customer Class| FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Residential 6,407 6,445 6,484 6,521 6,559 6,596
Commercial | 116 117 117 118 119 119
Commercial ll 66 66 66 67 67 68

Total 6,589 6,628 6,667 6,705 6,745 6,783

Reserve Policy

The District’s reserve policy includes reserves for each utility. The total water fund reserve target for FY
2026 is $24.1 million. The total sewer fund reserve target for FY 2026 is $12.3 million. Table 12 and
Table 13 show the reserve targets for the Water and Sewer utilities for FY 2026, respectively, as well as

the reserve policy for each individual reserve. Connection fee revenues are included in the financial plan

Rosamond Community Services District - 2026 Water and Sewer Rate Study
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for the purpose of calculating debt service coverage. All connection fee revenue is passed directly to the

Capacity/Connection Fee Reserve and has no impact on customer rates or the cost of service analysis.

Table 12. Water Reserve Policies and FY 2026 target®

O&M Reserve 3 Months of O&M Expenses $804,438
Debt Service Reserve Defined by Debt Agreements $1,485,773
Repair Replacement Reserve 25% of Annual Accumulated Depreciation $10,969,893
Rate Stabilization Reserve 10% of Water Rate Revenue $769,985
Capacity/Connection Fee Reserve Capacity Fee Revenue Designated for Capital Projects $6,757,547
Emergency Reserve Balance of $500,000 $500,000
Water Acquisition Reserve Designated For Future Purchases of Water Rights $3,189,996
Total $24,477,632

Table 13. Sewer Reserve Policies and FY 2026 target

O&M Reserve 3 Months O&M Expenses $1,353,130
Debt Service Reserve Defined by Debt Agreements $2,491,691
Repair Replacement Reserve 25% of Annual Accumulated Depreciation $3,369,433
Rate Stabilization Reserve 10% of Water Rate Revenue $579,142
Capacity/Connection Fee Reserve  Capacity Fee Revenue Designated for Capital Projects $4,604,740
Emergency Reserve Balance of $500,000 $500,000
Total $12,898,136

Equivalent Meter Size

When designing fixed water service charges, the potential demand or capacity requirements placed on
the water system can be measured by the size of installed meters which receive services from the system.
The safe operating flow (or capacity) of a particular size of the meter is essentially the limiting factor in
terms of the demand that can be exerted on the water system through the meter. Larger meters typically
pay a higher cost to join the system, and higher fixed rates. The ratio of the safe operating capacity of
various sizes of meters relative to the capacity of a base meter may be used to determine appropriate
charges for the larger meter sizes®. The District considers 5/8” and 3/4” meters as the base meter
capacity. The capacity ratio is calculated using the meter capacities in gallons per minute (gpm) provided
in the AWWA M1 for meters. For meter-specific costs, the AWWA Investment ratio was used. The
investment ratio is based on the relative installed cost of meters by size and more accurately reflects the
utility’s direct capital investment in metering infrastructure. Table 14 show the equivalent water meter

ratios used in this study.

3 Rosamond Community Services District. 3036 Reserves Policy, February, 2018.
4 From “Principles of Water Rates, Fees, and Charges” by American Water Works Association, 2017, Seventh Edition,
Appendix B, p. 385.
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Table 14. AWWA Equivalent Meter Ratios®

m Capacity Ratio|Investment Ratio

5/8" 1.00 1.00
3/4" 1.50 1.10
1" 2.50 1.40
11/2" 5.00 1.80
2" 8.00 2.90
3" 16.00 11.00
4" 25.00 14.00
6" 50.00 21.00

5 Meter capacity is measured in maximum gallon per minute (gpm) capacity of each meter size.
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FINANCIAL PLAN

3.1 Water Utility

RDN built a 10-year financial model for the water utility to meet the District’s long-term financial goals.

Demand Projections

Using historical billing records, RDN first calculated aggregate water usage to establish a baseline for

demand projections. We then determined per-account usage for each customer class by dividing total

usage by the number of accounts. For the purposes of this study, per-account usage was assumed to

remain constant over the forecast period. This assumption allows projected changes in water demand to

be driven solely by changes in the number of accounts. Finally, projected account counts were multiplied

by per-account usage to estimate total water demand by customer class

Table 15 shows the annual water use projection by customer class for the rate setting period.

Table 15. Annual Water Use by Customer Class in hcf, FY 2026 to FY 2031°

Residential
Tier 1 375,162 377,401 379,710 381,949 384,258 386,497
Tier 2 278,103 279,763 281,474 283,134 284,846 286,505
Tier 3 236,827 238,240 239,697 241,111 242,568 243,982
Commercial |
Tier 1 8,084 8,084 8,084 8,084 8,084 8,084
Tier 2 12,400 12,400 12,400 12,400 12,400 12,400
Tier 3 61,824 61,824 61,824 61,824 61,824 61,824
Commercial ll
Tier 1 9,104 9,344 9,344 9,344 9,344 9,344
Tier 2 6,867 7,048 7,048 7,048 7,048 7,048
Tier 3 3,181 3,265 3,265 3,265 3,265 3,265
Total 991,552 997,368 1,002,846 1,008,158 1,013,636 1,018,948
Revenues

Based on the account growth and water demand projections, RDN forecasted revenues generated from

customer rates using the current water rates for the study period, which total approximately $7.8 to $8.0

million annually.

6 Use projections derived from historical monthly customer billing records provided by the District and trends in water use
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Table 16. Water Rate Revenue by Source, FY 2026 to FY 2031

Base Charge Revenue

Customer Class FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Residential $2,899,064 $2,917,377 $2,936,203 $2,954,517 $2,973,343 $2,991,656
Commercial | $199,121 $199,121 $199,121 $199,121 $199,121 $199,121
Commercial Il $51,209 $53,223 $53,223 $53,223 $53,223 $53,223

Variable Charge Revenue
Customer Class FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Residential
Tier 1 $1,526,911 $1,536,024 $1,545,421 $1,554,533 $1,563,931 $1,573,043
Tier 2 $1,248,683 $1,256,135 $1,263,820 $1,271,272 $1,278,957 $1,286,409
Tier 3 $1,335,702 $1,343,673 $1,351,893 $1,359,865 $1,368,085 $1,376,057
Commercial |
Tier 1 $33,547 $33,547 $33,547 $33,547 $33,547 $33,547
Tier 2 $60,637 $60,637 $60,637 $60,637 $60,637 $60,637
Tier 3 $369,710 $369,710 $369,710 $369,710 $369,710 $369,710
Commercial Il
Tier 1 $37,781 $38,776 $38,776 $38,776 $38,776 $38,776
Tier 2 $33,581 $34,464 $34,464 $34,464 $34,464 $34,464
Tier 3 $19,021 $19,522 $19,522 $19,522 $19,522 $19,522

Total Rate Revenue | $7,814,966 | $7,862,208 | $7,906,337 | $7,949,186 | $7,993,315 | $8,036,164

Other operating income and non-operating revenue are estimated to provide supplemental revenue each
year. Table 17 shows the projected other operating and non-operating revenue for the water utility by
source for FY 2026 to FY 2031.

Table 17. Annual Other Revenue by Source, FY 2026 to FY 20317

Late Charges/Bank Charges $56,000 $56,000 $56,000 $56,000 $56,000 $56,000
Plan Check/Will Serve/lnspection Fees $7,000 $7,000 $7,000 $7,000 $7,000 $7,000
Administration/Reconnection $47,000 $47,000 $47,000 $47,000 $47,000 $47,000
User Fees $27,950 $27,950 $27,950 $27,950 $27,950 $27,950
Miscellaneous Income $762,850 $785,733 $809,313 $833,613 $858,655 $884,460
System Connection Fees $1,315,932  $1,315,932 $1,315,932 $1,315,932 $1,315,932  $1,315,932
Investment Revenue $810,743 $810,743 $694,966 $834,496 $915,900 $1,048,382

$3,027,475 | $3,050,358 | $2,958,162 | $3,121,991 | $3,228,436 | $3,386,724

Operating and Maintenance (O&M) Expense

The water utility’s budget includes $4.4 million in operating expenses for FY 2026. Total operating
expenses are expected to increase approximately 4.8 percent per year based on the application of

specific inflation factors to each budget line item. By the end of the five-year rate setting period, total

7 Connection Fee revenue is directly applied to the connection fee reserve balance and cannot be used for operating
expenses
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operating expenses are expected to reach $5.5 million. Table 18 shows projected operating expenses

for the rate setting period by budget category.

Table 18. Operating Expenses by Expense Category, FY 2026 to FY 20318

Expense Category FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Personnel Expenses $2,406,603 $2,520,949 $2,640,797 $2,766,415 $2,898,085 $3,036,102
Direct Operating Expenses $942,199  $994,493 $1,049,790 $1,108,269 $1,170,114 $1,224,275
Admin and General $1,006,518 $1,052,858 $1,100,349 $1,144,715 $1,191,091 $1,238,827

Total Operating $4,355,320| $4,568,300( $4,790,936| $5,019,399| $5,259,289| $5,499,203

Other Obligations

Other obligations included in the financial plan are capital improvement projects funded by PAYGO (Pay

As You Go), debt service obligations, and reserve contributions made from rates.

Capital Improvement Projects

The District plans to spend an average of $3.8 million a year on capital projects during the rate setting
period. Table 19 shows capital expenditure by funding source. The District plans to use customer rates
and grant proceeds to accomplish the proposed capital plan. Only PAYGO funded expenditure will impact

customer rates.

Table 19. Rate Study CIP Expenses by Funding Source, FY 2026 to FY 2031°

CETIEL Psrgterzf”"d'"g FY 2026 | FY2027 | FY2028 | FY2029 | FY 2030 | FY 2031

Rate Funded $6,445,531 $8,408, 990 $962, 850 $2,575, 493 $1,050, 517 $2,745, 768
Grant Funded $750,000

Total Capital Spending $7,195,531| $8,408, 99 $962, 85 $2,575, 49 $1,050, 517 $2,745, 76

Debt Service and Coverage Ratios

The water utility has one outstanding debt issuances that is currently being paid by rates: the First
Foundation Bank Note. Total annual debt payments are around $1.2 million a year. Table 20 shows the

water utility’s annual debt payments used in this study.

Table 20. Rate Study Debt Service Expenses, FY 2026 to FY 2031"°

FY 2026 | FY2027 | FY2028 | FY2029 | FY 2030 | FY 2031

Principal $791,000 $811,000 $833,000 $853,000 $875,000 $897,000
Interest $397,618  $377,559  $356,983 $335,866  $314,231 $292,043

Total Debt Service $1,188,618 | $1,188,559 | $1,189,983 | $1,188,866 | $1,189,231 | $1,189,043

8 District staff provided current year operating expenses by category; projections are based on individual line-item
inflationary factors shown in Table 13.

9 District’s 10-year CIP budget as well as input from staff was used for project cost.

10 Debt service payment schedules taken from original loan agreements provided by District staff
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Debt issued by the water utility also includes a requirement for revenues to exceed operating expenses.
The District’s debt service coverage requirement under its current covenants is 125 percent, or 1.25 times
the operating expenses. Maintaining a healthy debt coverage ratio will help the District keep a good credit
rating and will allow the District to issue debt at lower rates. Table 21 shows the current debt service

coverage calculation based on the revenues and expenses under current rates.

Table 21. Projected Debt Service Coverage, FY 2026 to FY 2031

Total Revenue $10,842,441 $10,912,566 $10,864,498 $11,071,177 $11,221,751 $11,422,889
Total Operating Expense $4,355,320 $4,568,300 $4,790,936 $5,019,399 $5,259,289  $5,499,203
Total Debt Service $1,188,618 $1,188,559 $1,189,983 $1,188,866 $1,189,231  $1,189,043
Debt Service Coverage Ratio 5.46 5.34 5.10 5.09 5.01 4.98
Reserves

The District must maintain an appropriate reserve balance to ensure the day-to-day operation will
continue during emergencies and guarantee the future stability of the system. The District’s financial goal
is to build an appropriate level of cash reserves for each reserve fund included in the financial plan of this

Study. The reserve target for the water utility is described below:
o Operating Reserve: three months of operating expenses
o Debt Service Reserve: 125 percent of annual debt service obligation
¢ Repair Replacement Reserve: 25 percent of annual accumulated depreciation
¢ Rate Stabilization Reserve: 10 percent of water rate revenue
e Capacity/Connection Fee Reserve: tracks balance of capacity fee revenue fund
e Emergency Reserve: maintain balance of $500,000
e Water Acquisition Reserve: funds future water right acquisition

The reserve target at the end of the study period reaches $33.1 million. Table 22 shows the District’s
reserve targets for FY 2026 through FY 2031 based on the current reserve policy. Reserve targets are

based on reserve policy shown in Table 12.
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Table 22. Water Reserve Target, FY 2026 to FY 2031

O&M Reserve $804,438 $1,142,075 $1,197,734 $1,254,850 $1,314,822 $1,374,801
Debt Service Reserve $1,485,773 $1,485,699 $1,487,479 $1,486,082 $1,486,539 $1,486,304
Repair Replacement Reserve $10,969,893 $11,264,981 $11,560,068 $11,855,156 $12,150,243 $12,445,331
Rate Stabilization Reserve $769,985 $786,221 $790,634 $794,919 $799,331 $803,616
Capacity/Connection Fee Reserve $6,757,547 $8,073,479  $9,389,411 $10,705,343 $12,021,275 $13,337,207
Emergency Reserve $500,000 $500,000 $500,000 $500,000 $500,000 $500,000
Water Acqisition Reserve $3,189,996 $3,189,996 $3,189,996 $3,189,996 $3,189,996 $3,189,996
Total $24,477,632 $26,442,450 $28,115,322 $29,786,345 $31,462,207 $33,137,254

Financial Plan

Based on the projected total revenue and necessary costs to be recovered during the study period, RDN
built a financial plan that will generate sufficient revenues for the day-to-day operation and annual
PAYGO and make appropriate contributions to reserves. The District's ending cash balance was $23.9
million in FY 2025, which constitutes the beginning balance for FY 2026. Table 23 shows the status quo
water pro forma with no revenue adjustments and the resulting ending balances based on the revenues

and expenses outlined in this section.

Table 23. Status Quo Financial Pro Forma for Rosamond Community Services District Water System,
FY 2026 to FY 2031

| FY2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Cash Position Opening Balance $23,928,632 $22,781,604 $19,528,321 $23,449,049 $25,736,470 $29,459,183

Revenues

Water Rate Revenue $7,814,966 $7,862,208 $7,906,337 $7,949,186 $7,993,315 $8,036,164
Other Operating Revenue $137,950 $137,950 $137,950 $137,950 $137,950 $137,950
Non-Operating Revenue $2,078,782 $2,101,665 $2,125,245 $2,149,545 $2,174,587 $2,200,392
Investment Revenue $810,743 $810,743 $694,966 $834,496 $915,900 $1,048,382
Total Revenues $10,842,441 $10,912,566 $10,864,498 $11,071,177 $11,221,751 $11,422,889
Operating Expenses $4,355,320 $4,568,300 $4,790,936 $5,019,399 $5,259,289 $5,499,203
Net Operating Revenues $6,487,121 $6,344,266 $6,073,562 $6,051,779 $5,962,461 $5,923,685

Total Rate Funded Debt Service $1,188,618 $1,188,559 $1,189,983 $1,188,866 $1,189,231 $1,189,043

Capital Expenditure $7,195,531 $8,408,990 $962,850 $2,575,493 $1,050,517 $2,745,768
Grants $750,000 $0 $0 $0 $0 $0
Cash $6,445,531 $8,408,990 $962,850 $2,575,493 $1,050,517 $2,745,768
Net Income -$1,147,028 -$3,253,283 $3,920,728 $2,287,421 $3,722,713 $1,988,874
Ending Balance $22,781,604| $19,528,321| $23,449,049| $25,736,470| $29,459,183| $31,448,057
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Table 24 shows the proposed water pro forma for the study period with the recommended revenue

adjustments per year.

Table 24. Proposed Financial Pro Forma for Rosamond Community Services District Water System,
FY 2026 to FY 2031""

Proposed Rate Adjustment 0.0% 3.0% 3.0% 3.0% 3.0% 3.0%

[ | FY2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Cash Position Opening Balance $23,928,632 $22,781,604 $19,764,187 $24,174,805 $27,225,158 $32,004,081

Revenues

Water Rate Revenue $7,814,966 $7,862,208 $7,906,337 $7,949,186 $7,993,315 $8,036,164
Adjusted Water Rate Revenue $0 $235,866 $481,496 $737,104 $1,003,231 $1,279,953
Other Operating Revenue $137,950 $137,950 $137,950 $137,950 $137,950 $137,950
Non-Operating Revenue $2,078,782 $2,101,665 $2,125,245 $2,149,545 $2,174,587 $2,200,392
Investment Revenue $810,743 $810,743 $703,360 $860,324 $968,879 $1,138,949
Total Revenues $10,842,441 $11,148,432 $11,354,388 $11,834,109 $12,277,961 $12,793,408
Operating Expenses $4,355,320 $4,568,300 $4,790,936 $5,019,399 $5,259,289 $5,499,203
Net Operating Revenues $6,487,121 $6,580,132 $6,563,451 $6,814,711 $7,018,672 $7,294,205

Total Rate Funded Debt Service $1,188,618 $1,188,559 $1,189,983 $1,188,866 $1,189,231 $1,189,043

Capital Expenditure $7,195,531 $8,408,990 $962,850 $2,575,493 $1,050,517 $2,745,768
Grants $750,000 $0 $0 $0 $0 $0
Cash $6,445,531 $8,408,990 $962,850 $2,575,493 $1,050,517 $2,745,768
Net Income -$1,147,028 -$3,017,417 $4,410,618 $3,050,353 $4,778,923 $3,359,394
Ending Balance $22,781,604| $19,764,187 $24,174,805| $27,225,158| $32,004,081| $35,363,475

11 The 10-year financial plan under proposed rates is shown in the Appendix
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Revenue Requirements

Table 25 displays the water utility’s revenue requirements for FY 2026. In the rate design section, the
proposed revenue adjustments will be applied to the cost of service-based rates which were designed
considering the FY 2026 revenues and expenses. The total expense for each year is offset by other
operating revenues and non-operating revenues to compute a pure portion of revenue requirements that
need to be recovered from customers’ rates. RDN proposes annual revenue adjustments in FY 2026

through FY 2031 to reach the financial goals set by the District.

Table 25. Revenue Requirements for Rosamond Community Services District Water Utility, FY 2026

Category FY 2026

Total Operating Expense $4,355,320
Total Debt Service $1,188,618
PAYGO Funded Capital Improvements  $6,445,531
Reserve Contributions $1,315,932
Other Operating Revenue -$137,950
Non-Operating Revenue -$2,078,782
Investment Returns -$810,743
Net Balance -$2,462,960
Rate Revenue Requirement $7,814,966
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3.2 Sewer Utility
RDN built a 10-year financial model for the Rosamond Community Services District's sewer system to

meet the system’s long-term financial goals. The detailed rate analysis was performed for the first five

years.

Revenues

RDN conducted a revenue analysis using the current sewer rates. The District currently collects fixed
and variable revenues from all customers. Fixed and variable revenue forecasts are based on the
customer growth assumptions described in the Methodology Section. Table 26 and Table 27 show the

projected fixed-rate and variable-rate revenue under the current rates, respectively.

Table 26. Sewer System Fixed Revenue Forecast, FY 2026 to FY 2031

Number of Sewer Connections

Residential 6,407 6,445 6,484 6,521 6,559 6,596
Commercial | 116 117 117 118 119 119
Commercial |l 66 66 66 67 67 68

Total 6,589 6,628 6,667 6,705 6,745 6,783

Fixed Revenue by Class

Customer Class| FY 2026 | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

Residential $5,057,430 $5,087,637 $5,117,844 $5,147,136 $5,177,343 $5,206,635

Commercial | $6,407 $6,445 $6,484 $6,521 $6,559 $6,596
Commercial Il $184,607 $185,710 $186,812 $187,882 $188,984 $190,053
Total $5,248,444 $5,279,792 $5,311,140 $5,341,538 $5,372,886 $5,403,285

Table 27. Sewer System Variable Revenue Forecast, FY 2026 to FY 203172

Sewer Flow (hcf)

Residential 403,641 406,052 408,463 410,801 413,211 415,549
Commercial | 27,227 27,388 27,549 27,706 27,867 28,024
Commercial li 40,615 40,858 41,101 41,336 41,579 41,814

Variable Revenue by Class

Residential $209,893 $211,147 $212,401 $213,616 $214,870 $216,086

Commercial | $28,043 $28,210 $28,376 $28,537 $28,703 $28,864
Commercial ll  $186,425 $187,539 $188,652 $189,732 $190,845 $191,925
Total $424,362 $426,895 $429,429 $431,885 $434,419 $436,875

The revenue analysis also includes other operating and non-operating revenues such as late charges

and Connection Fee revenues. These revenues are used to offset the revenue requirements that need

12 sewer flows are calculated by averaging winter water use
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to be recovered from customers’ rates. Table 28 shows the projected other operating and non-operating

revenue for the sewer utility by source for FY 2026 to FY 2031.

Table 28. Annual Other Revenue by Source, FY 2026 to FY 20313

Other Operating Revenue FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Late Charges/Bank Charges $14,000 $14,000 $14,000 $14,000 $14,000 $14,000
Plan Check/Will Serve/Inspection Fees $7,000 $7,000 $7,000 $7,000 $7,000 $7,000
Administration/Reconnection $11,000 $11,000 $11,000 $11,000 $11,000 $11,000
Conservation Fees $165,000 $165,000 $165,000 $165,000 $165,000 $165,000
Miscellaneous Income $450 $450 $450 $450 $450 $450
System Connection Fees $927,419  $927,419  $927,419 $927,419 $927,419  $927,419
Investment Revenue $991,213 $991,213 $893,911 $901,980 $932,509 $977,723

Total Other Revenue $2,116,082 | $2,116,082 | $2,018,780 | $2,026,849 | $2,057,378 | $2,102,592

Operating and Maintenance (O&M) Expense

The itemized O&M expenses were carefully reviewed by the District and forecast for the study period
using escalation factors discussed in the Key Assumptions section. Table 29 shows the District's
projected O&M expenses for the sewer utility during the study period. O&M Expenses are expected to

increase by 4.8 percent on average annually.

Table 29. Sewer System O&M Expense Forecast, FY 2026 to FY 2031

Expense Category FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Personnel Expenses $1,839,957 $1,926,962 $2,018,131 $2,113,667 $2,213,780 $2,318,694
Direct Operating Expenses $932,274  $982,716 $1,036,020 $1,092,353 $1,151,893 $1,204,673
Admin and General $793,215 $830,810 $869,402 $905,619 $943,522  $982,449
| TotalOperating | $3,565,446| $3,740,488| $3,923,553| $4,111,639| $4,309,195 $4,505,816]

Other Obligations

Other obligations included in the financial plan are capital improvement projects funded by PAYGO (Pay

As You Go), debt service obligations, and reserve contributions made from rates.

Capital Improvement Projects

The District plans to spend an average of $2.0 million a year on sewer rate funded capital expenditures
during the rate setting period. Table 30 shows capital expenditure by funding source. The District plans
to use customer rates and current debt proceeds to accomplish the proposed capital plan. Only PAYGO

funded expenditure will impact customer rates.

13 Connection Fee revenue is directly applied to the connection fee reserve balance and cannot be used for operating
expenses
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Table 30. Rate Study Sewer CIP Expenses by Expense Type, FY 2026 to FY 2031

Capital Project Funding Source FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Rate Funded $6,015,951 $4,105,807 $1,115,400  $383, 670 $402,854  $422, 996
Debt Funded $2,766,667 $2,766,667 $2,766,667 $0

Total Capital Spending $8,782,618| $6,872,474| $3,882,067| $383, 67 $402,854| $422, 99

Debt Service and Coverage Ratios

The Sewer utility currently makes annual debt service payments on three outstanding loans: the State
Water Pollution Control Note, Pacific Premier Bank Note, and the Webster Bank Note. Table 31 shows
the Sewer utility’s annual debt payments used in this study. Table 32 shows the projected debt service

coverage ratios under the current rates.

Table 31. Rate Study Debt Service Expenses, FY 2026 to FY 2031

State Water Pollution Control Note ~ $534,536 $534,536 $534,536 $534,536 $0
Pacific Premier Bank Note $842,584 $842,917 $842,814 $842,277 $842,290 $842,828
Webster Bank $616,233 $1,232,193 $1,232,048 $1,232,663 $1,232,943 $1,231,870
Total Principal $1,486,536 $1,991,536 $2,040,536 $2,091,536 $1,610,000 $1,664,000
Total Interest $506,817 $618,110 $568,863 $517,940 $465,234 $410,698

Total Debt Service $1,993,353| $2,609,645| $2,609,398| $2,609,476| $2,075,234| $2,074,698

Table 32. Rate Study Debt Service Coverage Ratios, FY 2026 to FY 2031

Total Revenue $7,886,903 $7,921,370 $7,858,535 $7,900,026 $7,965,023 $8,043,658
Total Operating Expense $3,565,446 $3,740,488 $3,923,553 $4,111,639 $4,309,195 $4,505,816
Total Debt Service $1,993,353 $2,609,645 $2,609,398 $2,609,476 $2,075,234 $2,074,698
Debt Service Coverage Ratio 217 1.60 1.51 1.45 1.76 1.71
Reserves

The District must maintain an appropriate reserve balance to ensure the day-to-day operation will
continue during emergencies and guarantee the future stability of the system. The District’s financial goal
is to build an appropriate level of cash reserves for each reserve fund included in the financial plan of this

Study. The reserve target for the sewer utility is described below:
¢ Operating Reserve: three months of operating expenses
o Debt Service Reserve: 125 percent of annual debt service obligation
¢ Repair Replacement Reserve: 25 percent of annual accumulated depreciation
¢ Rate Stabilization Reserve: 10 percent of sewer rate revenue
o Capacity/Connection Fee Reserve: tracks balance of capacity fee revenue fund

e Emergency Reserve: maintain balance of $500,000
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The reserve target at the end of the study period reaches $19.4 million. Table 33 shows the District’s
reserve targets for FY 2026 through FY 2031 based on the current reserve policy. Reserve targets are

based on reserve policy shown in Table 13.

Table 33. Sewer Reserve Target, FY 2026 to FY 2031

O&M Reserve $1,353,130 $935,122 $980,888 $1,027,910 $1,077,299 $1,126,454
Debt Service Reserve $2,491,691 $3,262,056 $3,261,748 $3,261,844 $2,594,042 $2,593,372
Repair Replacement Reserve $3,369,433 $3,757,459 $4,145,485 $4,533,511 $4,921,537 $5,309,563
Rate Stabilization Reserve $579,142 $580,529 $583,975 $587,318 $590,764 $594,107
Capacity/Connection Fee Reserve $4,604,740 $5,532,159 $6,459,578 $7,386,997 $8,314,416  $9,241,835
Emergency Reserve $500,000 $500,000 $500,000 $500,000 $500,000 $500,000
Total $12,898,136 $14,567,325 $15,931,675 $17,297,580 $17,998,058 $19,365,331

Financial Plan

Based on the projected total revenue and necessary costs to be recovered during the study period, RDN
built a financial plan that will generate sufficient revenues for the day-to-day operation and annual
PAYGO and make appropriate contributions to reserves. The District currently has a projected ending
cash balance of $29.5 million in FY 2025, which is the beginning balance for FY 2026. Table 34 shows
the status quo sewer pro forma with no revenue adjustments and the resulting ending balances based

on the revenues and expenses outlined in this section.

Table 34. Status Quo Financial Pro Forma for Rosamond Community Services District Sewer
System,
FY 2026 to FY 2031
| FY2026 [ FY2027 | FY2028 | FY2029 | FY2030 [ FY2031 |

Cash Position Opening Balance $29,507,482 $25,819,636 $23,285,065 $23,495,249 $24,290,491 $25,468,231

Revenues

Sewer Rate Revenue $5,770,821 $5,805,288 $5,839,755 $5,873,177 $5,907,644 $5,941,067
Other Operating Revenue $197,000 $197,000 $197,000 $197,000 $197,000 $197,000
Non-Operating Revenue $927,869 $927,869 $927,869 $927,869 $927,869 $927,869
Investment Revenue $991,213 $991,213 $893,911 $901,980 $932,509 $977,723
Total Revenues $7,886,903 $7,921,370 $7,858,535 $7,900,026 $7,965,023 $8,043,658
Operating Expenses $3,565,446 $3,740,488 $3,923,553 $4,111,639 $4,309,195 $4,505,816
Net Operating Revenues $4,321,457 $4,180,882 $3,934,982 $3,788,388 $3,655,827 $3,537,842

Total Rate Funded Debt Service  $1,993,353 $2,609,645 $2,609,398 $2,609,476 $2,075,234 $2,074,698

Capital Expenditure $8,782,618 $6,872,474 $3,882,067 $383,670 $402,854 $422,996
Debt Proceeds $2,766,667 $2,766,667 $2,766,667 $0 $0 $0
Cash $6,015,951 $4,105,807 $1,115,400 $383,670 $402,854 $422,996
Net Income -$3,687,847 -$2,534,570 $210,184 $795,242 $1,177,740 $1,040,148
Ending Balance $25,819,636| $23,285,065| $23,495,249| $24,290,491| $25,468,231| $26,508,380
23
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Table 35 shows the proposed sewer pro forma for the study period with the recommended revenue

adjustments per year. All revenue adjustments will occur in July of the Fiscal Year.

Table 35. Proposed Financial Pro Forma for Rosamond Community Services District Sewer System,
FY 2026 to FY 20314

Proposed Rate Adjustment 0.0% 2.0% 2.0% 2.0% 2.0% 2.0%

[ | FY2026 | FY2027 | FY2028 | FY2029 | FY2030 | FY 2031

Cash Position Opening Balance $29,507,482 $25,819,636 $23,401,171 $23,851,738 $25,020,151 $26,712,883

Revenues

Sewer Rate Revenue $5,770,821 $5,805,288 $5,839,755 $5,873,177 $5,907,644 $5,941,067
Adjusted Sewer Rate Revenue $0 $116,106 $235,926 $359,485 $486,980 $618,351
Other Operating Revenue $197,000 $197,000 $197,000 $197,000 $197,000 $197,000
Non-Operating Revenue $927,869 $927,869 $927,869 $927,869 $927,869 $927,869
Investment Revenue $991,213 $991,213 $898,368 $915,666 $960,521 $1,025,505
Total Revenues $7,886,903 $8,037,476 $8,098,918 $8,273,197 $8,480,014 $8,709,791
Operating Expenses $3,565,446 $3,740,488 $3,923,553 $4,111,639 $4,309,195 $4,505,816
Net Operating Revenues $4,321,457 $4,296,987 $4,175,365 $4,161,559 $4,170,819 $4,203,975

Total Rate Funded Debt Service  $1,993,353 $2,609,645 $2,609,398 $2,609,476 $2,075,234 $2,074,698

Capital Expenditure $8,782,618 $6,872,474 $3,882,067 $383,670 $402,854 $422,996
Debt Proceeds $2,766,667 $2,766,667 $2,766,667 $0 $0 $0
Cash $6,015,951 $4,105,807 $1,115,400 $383,670 $402,854 $422,996
Net Income -$3,687,847 -$2,418,465 $450,567 $1,168,413 $1,692,732 $1,706,281
Ending Balance $25,819,636| $23,401,171( $23,851,738| $25,020,151| $26,712,883| $28,419,164

Revenue Requirements

Table 36 displays the sewer utility’s revenue requirements FY 2026. The total expense for each year is
offset by other operating revenues and non-operating revenues to compute a pure portion of revenue
requirements that need to be recovered from customers’ rates. RDN proposes adjusting rates annually

by the recommended revenue adjustment of 2.0 percent in July of 2026 through July 2031.

14 The 10-year financial plan under proposed rates is shown in the Appendix
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Table 36. Revenue Requirements for Rosamond Community Services District Sewer Utility, FY 2026

Category FY 2026

Total Operating Expense $3,565,446
Total Debt Service $1,993,353
PAYGO Funded Capital Projects $6,015,951
Reserve Contributions $927.,419
Other Operating Revenue -$197,000
Non-Operating Revenue -$927,869
Investment Revenue -$991,213
Net Balance -$4,615,266
Rate Revenue Requirement $5,770,821
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COST OF SERVICE

4.1 Water Cost of Service Analysis

The purpose of a Cost of Service (COS) analysis is to allocate costs among customers commensurate
with their service requirements. RDN employed the “commodity-demand” cost-of-service method
promulgated in AWWA'’s M1, whereby costs are first allocated to individual functions, which are typical
industry standard activities, then the costs of each function are distributed to appropriate cost causative
components, which are defined by the cost driving elements. Figure 4 displays a typical process for the

COS analysis.

Figure 4. A Typical Flow for Water Cost of Service Analysis Process

Allocation to Cost Causative
Functionalization Components Reallocation to Customers via

The revenue requirement is The functional categories are Rates

Each cost component is tied to
fixed and volumetric rate
components.

assigned to various industry allocated to water supply,
standard activities on a line-by - groundwater, base demand,
line basis. capacity demand, customer
billing and meter costs.

Functionalization of Costs

Operating and capital costs are functionalized based on operating categories used in the District’s budget
and input from District staff with expertise on the system and utility industry knowledge. The
functionalization of non-operating expenses is based on total water asset values, which represents a
better overall estimate of systemwide needs versus just one year of capital expenditure. The non-
operating expenses for the test year are made up of debt service payments and capital expenditures
totaling approximately $7.6 million. The functions of the water system for both operating and non-

operating expenses include:

o Water Supply — costs associated with water procurement and purchases
e Storage — costs associated with water storage for distribution

e Transmission and Distribution — costs associated with transmitting and distributing water to
customers
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o Pumping — costs associated with general pumping and energy use

e Treatment — costs associated with treating water

o Meters — costs associated with the reading and maintenance of meters

e Customer — costs associated with customer service and billing related tasks

e Hydrants — costs associated with maintaining public fire hydrants

o Conservation — Costs associated with the conservation program

o Administrative and General — costs associated with administrative and general functions

Costs and assets were functionalized based on the District’s standard budget determinations and input
from staff on a line-item basis. Table 37 shows the amount and percentage of the test year’s operating
expenses allocated to each function. Table 38 shows the amount and percentage of the District’s fixed
assets allocated to each function. Total assets were used as a proxy for the allocation of non-operating
expenses because they represent the long-term investment in the system made by the District. A single

year of non-operating expenses typically does not reflect an adequate ratio of overall system investments.

Table 37. Percentage of Operating Costs Allocated to Standard Functions

Operating Function | _Allocation |Percent|

Total O&M $4,355,320 100.0%
Water Supply $322,633 7.4%
Storage $184,050 4.2%
Transmission and Distribution $184,050 4.2%
Pumping $161,065 3.7%
Treatment $3,790 0.1%
Meters $10,000 0.2%
Customer $29,000 0.7%
Conservation $4,581 0.1%
Administrative and General $3,456,151 79.4%

Table 38. Percentage of Assets Costs Allocated to Standard Functions

Asset Function __Allocation | Percent|

Total Assets $41,650,659 100.0%
Water Supply $29,712,019 71.3%
Storage $330,792 0.8%
Transmission and Distribution $5,898,369 14.2%
Hydrants $5,848 0.0%
Meters $943,581 2.3%
Administrative and General $4,760,049 11.4%

A COS analysis considers both the average quantity of water consumed (base costs) and the highest

rate at which it is consumed (peaking or capacity costs as identified by maximum demands compared to
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base demands). Capacity costs are costs that are incurred during peak times of consumption. There are
additional costs associated with designing, constructing, operating, and maintaining facilities to meet the
highest capacity of use. All current and future water facilities, including water mains, pump stations,
reservoirs, wells, and treatment plants, are designed and constructed to meet this capacity. If deficiencies
are found, the existing facilities get upsized, or a secondary line or pump is installed. These peak demand
costs should be allocated to those customers whose potential use generates additional costs for the
utility, such as larger meters. In other words, not all customers share the same responsibility for capacity
related costs. The percent of delivery capacity over an average day or base delivery was determined by
using actual customer billing records. Table 39 shows actual potable customer water use by billing period,
and total annual water use. Table 40 shows the average and the highest monthly water use divided by
the number of days included in the period. The August billing period includes 31 days, so to calculate the

daily use during the peak billing period, the total use in that period is divided by the increment.

Table 39. System-Wide Potable Water Use by Billing Period in hcf'®

Billing Percent of

July 97,928 10%
August 111,615 11%
September 109,687 11%
October 101,382 10%
November 77,403 8%
December 58,166 6%
January 63,427 6%
February 65,339 7%
March 58,985 6%
April 75,493 8%
May 85,004 9%
June 87,124 9%
Total 991,552 100%

Table 40. Potable Water Use Divided by Billing Days in hcf

roi | | oon | | o

991,552 + 365 = 2,717
Maximum Da Maximum
Monthly Use ys Day
111,633 =+ 3,601

15 Total potable water use is based on FY 2025 billing records
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Table 41 shows the systemwide capacity factors based on customer use patterns as described. Delivery
capacity is equal to max day divided by average day. The percentage of delivery capacity over base
delivery represents the additional capacity demands which create the need for upsizing system assets to
provide service under the highest water use conditions. The peak capacity costs are applied only to the
fixed charges. Base costs are applied to both fixed and variable rates because a portion of those costs
can be attributable to increased water demand such as treatment costs and the occurrence of water
leaks, which require maintenance as well as development of additional storage to provide water

availability.
Table 41. System-Wide Delivery Factors
Cost Percent at | Percent at
Component Base Capacity
Base Delivery 1.00 100.0% 0.0%
Delivery Capacity 1.33 75.4% 24.6%

The cost causative components include:

¢ Source of Supply — water purchase costs, groundwater procurement, and pumping costs

o Base Delivery — delivering water to customers under average demand conditions

¢ Delivery Capacity— the costs of delivering water to customers with the highest demand

¢ Meters — the costs of servicing and reading meters

e Customer Service — billing and other customer service-related costs

e Conservation — costs directly allocated to conservation programs
Water supply and treatment costs are allocated 100 percent to the supply component as they relate to
purchasing water from other agencies as well as procuring and treating groundwater. Pumping costs are
also allocated 100 percent to the supply component as pumping occurs to procure groundwater. Storage,
Transmission and Distribution costs are proportionally allocated between base and delivery capacity
based on annual water demand patterns shown in Table 41 since all infrastructure is constructed to meet
base and capacity water use requirements. The Storage, and Transmission and Distribution categories
include costs that may either increase with water use (base delivery) or are fixed based on the capacity
of system assets (delivery capacity). Meter, customer, and conservation costs are allocated directly to
those categories. Hydrant costs are allocated to meters as all meters benefit from hydrant fire protection.
Administrative and general costs are allocated to cost components based on the percentage of the
functions allocated to the other cost categories excluding source of supply costs. Table 42 through Table
45 show the percent and total value of functionalized operating costs and assets allocated to the cost
causative components. Meter and customer service costs were allocated directly to their respective

component.
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Table 42. Percent of Operating Function Categories Allocated to Cost Components

O&M Expense

Catedo Total Source of Base Delivery Customer Conservation
gory Allocation Supply Delivery Capacity Service

Water Supply $322,633 100.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Storage $184,050 0.0% 75.4% 24.6% 0.0% 0.0% 0.0%
Transmission and Distribution $184,050 0.0% 75.4% 24.6% 0.0% 0.0% 0.0%
Pumping $161,065 100.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Treatment $3,790 100.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Meters $10,000 0.0% 0.0% 0.0% 100.0% 0.0% 0.0%
Customer $29,000 0.0% 0.0% 0.0% 0.0% 100.0% 0.0%
Conservation $4,581 0.0% 0.0% 0.0% 0.0% 0.0% 100.0%
Administrative and General $3,456,151 0.0% 61.0% 19.9% 4.4% 12.7% 2.0%

Table 43. Total of Operating Functional Categories Allocated to Cost Components
O&M Expense

Categor Total Source of Base Delivery Customer Conservation
gory Allocation Supply Dellvery Capacny SerV|ce

Water Supply $322,633 $322,633

Storage $184,050 $0 $1 38,844 $45,206 $0 $O $O
Transmission and Distribution $184,050 $0 $138,844 $45,206 $0 $0 $0
Pumping $161,065 $161,065 $0 $0 $0 $0 $0
Treatment $3,790 $3,790 $0 $0 $0 $0 $0
Meters $10,000 $0 $0 $0 $10,000 $0 $0
Customer $29,000 $0 $0 $0 $0 $29,000 $0
Conservation $4,581 $0 $0 $0 $0 $0 $4,581
Administrative and General $3,456,151 $0 $2,108,084 $686,371 $151,831 $440,311 $69,554
Percent of Total 11.2% 54.8% 17.8% 3.7% 10.8% 1.7%
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Table 44. Percent of Non-Operating Function Categories Allocated to Cost Components

Non-Operating Expense

Catedo Total Source of Base Delivery Customer Conservation
gory Allocation Supply Delivery Capacity Service

Water Supply $29,712,019 100.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Storage $330,792 0.0% 75.4% 24.6% 0.0% 0.0% 0.0%
Transmission and Distribution $5,898,369 0.0% 75.4% 24.6% 0.0% 0.0% 0.0%
Meters $943,581 0.0% 0.0% 0.0% 100.0% 0.0% 0.0%
Hydrants $5,848 0.0% 0.0% 0.0% 100.0% 0.0% 0.0%
Administrative and General $4,760,049 0.0% 19.5% 6.3% 74.2% 0.0% 0.0%

Table 45. Total of Non-Operating Functional Categories Allocated to Cost Components

Non-Operating Expense

Cateqor Total Source of Base Delivery Customer Conservation
gory Allocation Supply Dellvery Capamty SerV|ce

Water Supply $29,712,019 $29,712,019

Storage $330,792 $0 $249,544 $81 ,249 $0 $0 $0
Transmission and Distribution $5,898,369 $0 $4,449,618 $1,448,752 $0 $0 $0
Meters $943,581 $0 $0 $0 $943,581 $0 $0
Hydrants $5,848 $0 $0 $0 $5,848 $0 $0
Administrative and General $4,760,049 $0 $927,839 $302,095 $3,530,115 $0 $0
Percent of Total 71.3% 13.5% 4.4% 10.8% 0.0% 0.0%

The non-operating expenses for the test year are made up of debt service payments and capital expenditures totaling approximately $7.6
million. Those costs are distributed to the cost components based on the final percentages shown in Table 45, above, which are based
on the total asset values of water assets owned by the District. Water asset values represent the long-term investment in the District’s
water system and serve as a proxy value for how a single year of non-operating expenses should be allocated. Asset values do not
fluctuate significantly year over year as annual capital expenditures do, which ensures that cost categories are accurately represented.
Operating allocations are based on the projected test year expenses and the total for each cost component reflects the percentages in
Table 43. Table 46 shows the projected test year expenses allocated to each cost component based on the percentages in Table 43 and
Table 45.
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Table 46. Operating and Non-Operating Cost Allocation to Cost Components

. . Non-
Cost Component Operating | Operating Operating |[Operating
Percentage
Percentage
Total 100.0% $4,355,320 100.0% $7,634,149
Source of Supply 11.2% $487,488 71.3% $5,445,916
Base Delivery 54.8% $2,385,771 13.5% $1,031,373
Delivery Capacity 17.8% $776,784 44% $335,805
Meters 3.7% $161,831 10.8% $821,056
Customer Service 10.8% $469,311 0.0% $0
Conservation 1.7% $74,135 0.0% $0

Table 47 shows the cost allocation by cost causative components under the proposed financial plan before adjustments. Revenue offsets
made up of non-operating revenues for FY 2026 shown in Table 25 will be used to offset water supply costs in the rate design section.
Other operating revenues are allocated to each cost component based on the overall cost allocation percentages shown in the “percent

of total” row.

Table 47. Rate Revenue Requirements for Test Year, FY 2026

Total Source of Base Deliver Delivery Customer Conservation
Allocation Supply y Capacity Service

O&M Expenses $4,355,320 11.2% 54.8% 17.8% 3.7% 10.8% 1.7%
O&M Allocation $487,488 $2,385,771 $776,784 $161,831 $469,311 $74,135
Non-Operating Expenses $7,634,149 71.3% 13.5% 4.4% 10.8% 0.0% 0.0%
Non-Operating Allocation $5,445,916 $1,031,373 $335,805 $821,056 $0 $0
Total Allocation $11,989,469 $5,933,404 $3,417,144 $1,112,588 $982,887 $469,311 $74,135
Percent of Total 49.5% 28.5% 9.3% 8.2% 3.9% 0.6%

Table 48 shows the total cost allocation by cost category that will be used to allocate costs to each customer. Other operating revenue
and net balances are applied based on the overall percentages allocated to each cost category in the percent of total line. Non-operating

revenues are added to Reserve Contributions and applied directly to offset the cost of variable rates for water customers.
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Table 48. Cost of Service Allocations with Other Operating, Non-Operating, and Net Balance Adjustments

Total Source of Base Deliver Delivery Customer Conservation Revenue
Allocation Supply y Capacity Service Offset

O&M Expenses $4,355,320 11.2% 54.8% 17.8% 3.7% 10.8% 1.7% 0.0%
O&M Allocation $487,488 $2,385,771 $776,784 $161,831 $469,311 $74,135 $0
Non-Operating Expenses $7,634,149 71.3% 13.5% 4.4% 10.8% 0.0% 0.0% 0.0%
Non-Operating Allocation $5,445,916 $1,031,373 $335,805 $821,056 $0 $0 $0
Total Allocation $11,989,469 $5,933,404 $3,417,144 $1,112,588 $982,887 $469,311 $74,135 $0
Percent of Total 49.5% 28.5% 9.3% 8.2% 3.9% 0.6% 0.0%
Other Operating Revenue -$137,950 -$68,269 -$39,317 -$12,801 -$11,309 -$5,400 -$853 $0
Non-Operating Revenue -$2,889,525 -$2,889,525
Reserve Contributions $1,315,932 $1,315,932
Net Revenue (Expense) -$2,462,960 -$1,218,881 -$701,974 -$228,556 -$201,911 -$96,409 -$15,229 $0
Rate Revenue Requirement $7,814,966 $4,646,253 $2,675,853 $871,231 $769,666 $367,502 $58,053 -$1,573,593
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Allocation to Customers

All customers are billed based on their meter size and water use level. The total revenue requirements
reflect the final cost allocation in Table 48. These totals will be applied to customers based on the

corresponding number of units allocated to that customer in the rate design.

Allocation to Units

The final step of the COS analysis is to allocate the cost causative components back to the customers.

In order to perform this, unit values were determined for each cost component.

e Source of supply costs, conservation costs, and revenue offsets will be further subdivided in the
rate design stage based on internal parameters, so those costs are wholly applied to their
respective category in one unit.

¢ The number of equivalent meters will be used to distribute fixed base and capacity delivery related
service costs.

o The total potable water use will be used to distribute the portion of base delivery related service
costs which were allocated to the variable rate.

o The number of Investment equivalent meters will be used to distribute meter related service costs.

e The number of bills in one year (the number of accounts multiplied by 12) serves as the basis for
distributing billing and customer service costs associated with customer billing and collection, and

other customer services costs.

Table 49 shows the total cost allocation by cost component divided by the corresponding unit values to

develop a unit cost for each.

Table 49. Rate Revenue Requirements Divided by the Corresponding Units®

Cost Category Unit Category Allc(::as;:on “ Unit Cost

Source of Supply* Source of Supply $4,646,253 1 $4,646,253.40
Fixed Base Delivery Water EMs $1,337,927 6,630 $201.80
Variable Base Delivery =~ Water Use $1,337,927 991,552 $1.35
Fixed Capacity Delivery Water EMs $871,231 6,630 $131.41
Fixed Meter Costs Investment EMs $769,666 5,917 $130.07
Customer Service Costs Water Bills $367,502 66,168 $5.55
Conservation Costs* Conservation $58,053 1 $58,052.61
Revenue Offsets* Revenue Offsets -$1,573,593 1 -$1,573,593.00

16 Source of Supply costs, Conservation costs, and Revenue Offsets will be further subdivided in the Rate Design section
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4.2 Sewer Cost of Service Analysis

In the same way as the water system'’s Cost of Service analysis was performed, a sewer system’s COS
analysis also utilizes a three-step approach to allocate costs proportionally among different customers.
These steps include 1) functionalization of costs, 2) cost classification, and 3) cost allocation to
customers. Provided below is a detailed discussion of the sewer COS analysis conducted for the District,

and the specific steps taken for the analysis.

Figure 5. A Typical Flow for Sewer Cost of Service Analysis Process

Reallocation to Customers via
Rates

Each cost component is tied to
d to Cost Compo fixed and volumetric rate

components.

Functionalization of Costs

To allocate the cost of service among the different customer classes, costs first must be allocated to the
appropriate sewer parameters. The following sections describe the allocation of the operating and capital

costs of service to the appropriate parameters of the sewer system.

The total cost of sewer service is analyzed by system function in order to equitably distribute costs of
service to the various classes of customers. For this analysis, sewer utility costs of service are developed
consistent with the guidelines for allocating costs detailed in the Water Environment Federation (WEF)

Manual of Practice No. 27, Financing and Charges for Sewer Systems.

A cost of service analysis distributes the revenue requirements (costs) to each customer class. After
determining the revenue requirements, the next step is to functionalize the O&M costs based on the

District’'s O&M classification:

o Flow — costs that vary with the volume of wastewater conveyed and treated, such as pumping

energy, treatment, and volume-based chemical costs

o BOD - costs that vary with organic strength, including aeration and biological treatment
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e TSS — costs that vary with suspended solids, including solids removal and sludge handling

o Fixed — costs that do not vary with flow or strength, such as routine system-wide operations and

maintenance

e Customer Service — costs that are incurred for customer service related tasks

For the purposes of the cost of service analysis and rate design operating and capital costs were
allocated between the five categories described, Flow Costs, BOD/TSS Costs, Fixed Costs, and

Service Costs. Table 50 and Table 51 show the allocation of costs into the sewer functional categories.

Table 50. Total of Operating Costs Allocated to Functional Categories

Operaflng Allocation
Function

Total O&M  $3,565,446 100.0%

Flow $502,378 14.1%
BOD $146,149 4.1%
TSS $146,149 4.1%
Customer $105,855 3.0%
Fixed $2,664,916 74.7%

Table 51. Total of Non-Operating Costs Allocation to Functional Categories

ASS?t Allocation
Function

Total Assets $36,582,275 100.0%

Flow $731,501 2.0%
BOD $11,800,929 32.3%
TSS $11,800,929 32.3%
Customer $0 0.0%
Fixed $12,248,915 33.5%

Functionalized costs are further synthesized into cost-causative components, which mirror the functional
categories; however, a portion of BOD and TSS costs is allocated to Flow to reflect the variable nature
of these components. Because certain BOD and TSS costs vary with wastewater volume, they are
partially assigned to the Flow component. The O&M costs and asset values shown in Table 50 and Table

51 are multiplied by the percentages in Table 55 to allocate costs to each component.
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Table 52. Cost Allocation Percentages by Cost-Causative Component

| Category |__Flow | BOD | TSS _|Customer| Fixed | Total _

Flow 100% 0% 0% 0% 0% 100%
BOD 60% 40% 0% 0% 0% 100%
TSS 60% 0% 40% 0% 0% 100%
Customer 0% 0% 0% 100% 0% 100%
Fixed 0% 0% 0% 0% 100% 100%

Tables 53 and 54 present the results of applying the cost-causative component allocation percentages

to the functionalized O&M costs and non-operating asset values. The resulting totals reflect the

distribution of costs to the Flow, BOD, TSS, Customer, and Fixed components. The “Percent of Total”

row in each table represents each component’s share of total O&M and non-operating costs and is

subsequently applied to the respective revenue requirements to allocate them among the cost-

causative components.

Table 53. Total of Operating Functional Categories Allocated to Cost Components

__

Flow $502,378 $502,378

BOD $146,149 $87,689 $58,460 $0 $0 $0
TSS $146,149 $87,689 $0 $58,460 $0 $0
Customer $105,855 $0 $0 $0 $105,855 $0
Fixed $2,664,916 $0 $0 $0 $0 $2,664,916
Total O&M $3,565,446 $677,757 $58,460 $58,460 $105,855 $2,664,916
Percent of Total 19.0% 1.6% 1.6% 3.0% 74.7%

Table 54. Total of Non-Operating Functional Categories Allocated to Cost Components

__

Flow $731,501 $731,501 $0
BOD $11,800,929 $7,080,558 $4,720,372 $0 $0 $0
TSS $11,800,929 $7,080,558 $0 $4,720,372 $0 $0
Customer $0 $0 $0 $0 $0 $0
Fixed $12,248,915 $0 $0 $0 $0 $12,248,915
Total Assets $36,582,275 $14,892,617 $4,720,372 $4,720,372 $0 $12,248,915
Percent of Total 40.7% 12.9% 12.9% 0.0% 33.5%

Table 55 displays the rate revenue requirements for the sewer system. The non-operating expenses for
the test year are made up of planned PAYGO capital expenditures and debt service payments. The total
O&M and non-operating revenue requirements are multiplied by each components value in the “Percent

of Total” row from Table 53 and Table 54, respectively. Other operating expenses, non-operating
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expense, and net balance adjustments are allocated to each category based on the total percent of that
category.

Table 55. Revenue Requirement Cost Allocation by Cost Component

O&M Revenue Requirements $3,565,446 $677,757 $58,460 $58,460 $105,855 $2,664,916
Non-Operating Revenue Requirements $8,009,304 $3,260,581 $1,033,476 $1,033,476 $0 $2,681,771
Total $11,574,750 $3,938,338 $1,091,935 $1,091,935 $105,855 $5,346,686
Other Operating Revenue -$197,000 -$67,030 -$18,585 -$18,585 -$1,802 -$91,000
Non-Operating Revenue -$1,919,082 -$652,973  -$181,042  -$181,042 -$17,551 -$886,475
Contribution to Reserves $927,419 $315,557 $87,491 $87,491 $8,482 $428,400
Net Balance From Operations -$4,615,266 -$1,570,356  -$435,394 -$435,394 -$42,208 -$2,131,915
Rate Revenue Requirement $8,436,517 $1,963,537 $544,406 $544,406 $52,776  $2,665,696

Allocation to Units

In developing equitable rate structures, revenue requirements are allocated to customers commensurate
with customer demand and services rendered. Impacts on the sewer system are determined based on
the total sewer flow and strength for each customer category. Total sewer flow is reflective of use of the
system. Total sewer strength is calculated by assigning BOD and TSS levels to each customer class
commensurate with their level of required treatment. Table 56 presents the BOD and TSS concentrations
(mg/L) for each customer class, which are multiplied by annual flow to determine the annual pounds of
BOD and TSS generated by each class.

Table 56. Sewer Strength Concentrations by Customer Class’”

Customer Annual Flow LBSlYear LBSlYear

Residential 403,641 629 962 629 962
Commercial | 27,227 250 250 42,493 42,493
Commercial |l 40,615 485 485 122,974 122,974

Annual sewer flow is used to determine the Flow unit cost. Wastewater strength concentrations are used
to determine the BOD and TSS unit costs. Customer count and annual bills per customer are used to
determine the Fixed and Customer unit costs, respectively. Table 57 displays the total number of units

for each category by customer class.

17 Sewer flows are calculated based on winter water use
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Table 57. Total Sewer Units by Customer Class

Customer Customer Annual Flow LBS/Year LBS/Year Customer
Class Count (hcf) BOD TSS Bills

Residential 6,407 403,641 629,962 629,962 76,884
Commercial | 116 27,227 42,493 42,493 1,392
Commercial |l 66 40,615 122,974 122,974 787
Total Units 6,589 471,483 795,429 795,429 79,063

Costs allocated to each cost component were divided by the number of units to determine a unit cost
(Table 58). To allocate costs back to customers, the unit costs displayed in Table 58 are multiplied by
each customer classes corresponding number of units for each category (Table 5§7). The resulting cost

allocation for each customer class is shown in Table 59.

Table 58. Cost of Service Unit Cost

| Category | Flow | BOD | TSS |Customer| Fixed |

Rate Revenue Requirement 1,963,537 $544,406 $544,406 $52,776 $2,665,696
Total Units 471,483 795,429 795,429 79,063 6,589
Unit Cost $4.16 $0.68 $0.68 $0.67  $404.59

Table 59. Cost Allocation to Customer Class

S IT Total BOD TSS Customer
Class

Residential $5,186,853 $1,681,001  $431,158 $431,158 $51,321 $2,592,215

Commercial | $219,415  $113,388 $29,083 $29,083 $929 $46,933
Commercial I $364,553  $169,147 $84,166 $84,166 $526 $26,549
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RATE DESIGN

5.1 Water Rate Design

RDN proposes the following adjustments to customer water rate structures:

e Adjusting rates annually by the recommended revenue adjustments of 3.0 percent in July 2026
through July 2031

o Combining all customers into a single customer class
e Billing all meters based on AWWA ratio
e Adjusting tier widths to reflect combined water use patterns

The water rates currently have two components: 1) a fixed monthly service charge and 2) volumetric
rates. Customers must pay the fixed charge regardless of the water use. In addition, the customers pay

volumetric rates based on the volume of water use.
The proposed rates will include the following components:

1. Fixed monthly service charge: the rates are established based on the size of the meter at the
property receiving water service and are calculated to recover a portion of the District’s fixed
costs, such as water facilities repairs and replacements, the capacity of that meter, meter reading,

and customer service.

2. Variable rates: the rates are calculated based on the cost of water supplies, the cost of managing
the District’s water resources at regular levels and distributing water throughout the system to
customers. The remaining fixed costs (base delivery) that are not recovered via fixed charges are
also recovered from variable charges. These fixed costs are incurred based on the total volume
of water used and include water storage, treatment, and engineering and maintenance of the

transmission system. The variable rates are billed per hundred cubic feet based on two tiers.

Together, the two components (fixed and variable) are calculated to recover the proportionate cost of

providing water service attributable to each customer.

Monthly Fixed Charge

Two different meter ratios were applied in the development of fixed charges. The AWWA meter capacity
ratio was used to allocate system-wide capacity-related costs, as it reflects the relative demand potential

associated with each meter size. Capacity-related costs include delivery capacity and some base delivery
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costs. This approach aligns fixed cost responsibility with each customer’s ability to place demand on the

system.

For meter-specific costs, the AWWA Investment ratio was used. The investment ratio is based on the
relative installed cost of meters by size and more accurately reflects the utility’s direct capital investment
in metering infrastructure. Applying the investment ratio to meter-related costs ensures that charges
correspond to the actual cost of providing and maintaining meters of different sizes. Meter ratios are
multiplied by the number of meters of each size to determine the total equivalent meters. Table 60

displays the Investment and Capacity ratios, and the total equivalent meters under each ratio.

Table 60. AWWA Ratios and Equivalent Meter Unit Counts

Investment Investment Capacity .

5/8" 5,222 1.00 5,222.00 1.00 5,222.00
3/4" 120 1.10 132.00 1.50 180.00
1" 74 1.40 103.60 2.50 185.00
11/2" 34 1.80 61.20 5.00 170.00
2" 46 2.90 133.40 8.00 368.00
3" 5 11.00 55.00 16.00 80.00
4" 9 14.00 126.00 25.00 225.00
6" 4 21.00 84.00 50.00 200.00
Total 5,514 5,917.20 6,630.00

Costs are divided by their corresponding number of equivalent meters using the AWWA ratios discussed
above to compute the unit cost for each cost component. Customer service costs are simply divided by
the number of bills since the service requirements of this cost type are the same regardless of the meter
size installed on a property. Table 61 shows the total costs allocated to each cost category, the number
of units for the category, and the cost for a year and a monthly period of service for each cost unit for

water customers. The resulting monthly unit costs are used to calculate the fixed customer rates.

Table 61. Fixed Cost Components Divided by Number of Units for Potable Retail Customers

Cost . Monthly

Fixed Meter Costs $769,666 5,917 $130.07 $10.84
Fixed Base Delivery $1,337,927 6,630 $201.80 $16.82
Fixed Delivery Capacity $871,231 6,630 $131.41 $10.95
Customer Service Costs $367,502 5,514 $66.65 $5.55
Base Meter Charge $44.16
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Table 62 shows the monthly fixed charge calculation by meter size for potable retail water customer

connections.

Table 62. Monthly Water Service Fixed Charge Calculation’®

Meter Investment Total Capacity Capacity Total Custome Fixed
Charge Ratio Meter Charge Ratio Capacity Service Charge

5/8" $10.84 x 1.00 = $10.84 + $27.77 x 1.00 = $27.77 + $5.55 = $44.16
3/4" $10.84 x 1.10 = $11.92 + $27.77 x 1.50 = $41.65 + $5.55 = $59.13
1" $10.84 x 1.40 = $15.18 + $27.77 x 250 = $69.42 + $5.55 = $90.15
11/2" $10.84 x 1.80 = $19.51 + $27.77 x 5.00 = $138.84 + $5.55 = $163.90
2" $10.84 x 290 = $31.43 + $27.77 x 8.00 = $222.14 + $5.55 = $259.13
3" $10.84 x 11.00 = $119.23 + $27.77 x 16.00 = $444.28 + $5.55 = $569.06
4" $10.84 x 14.00 = $151.75 + $27.77 x 25.00 = $694.18 + $5.55 = $851.49
6" $10.84 x 21.00 = $227.63 + $27.77 x 50.00 = $1,388.36 + $5.55 = $1,621.54

The proposed monthly fixed charge before revenue adjustments for the base equivalent meter (5/8 inch)
is $44.16.

The proposed five-year monthly fixed charges with revenue adjustments applied for all water customers

are shown in Table 63. FY 2027 rates are based on the cost of service rate times the revenue adjustment.

Table 63. Proposed 5-Year Fixed Charge Schedule

—mmm

Revenue Adjustment 3.0% 3.0% 3.0% 3.0% 3.0%
| Meter Size | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031 |
5/8" $45.49 $46.85 $48.26 $49.71 $51.20
3/4" $60.90 $62.73 $64.61 $66.55 $68.55
1" $92.85 $95.64 $98.51 $101.47 $104.51
11/2" $168.82 $173.88 $179.10 $184.47 $190.00
2" $266.90 $274.91 $283.16 $291.65 $300.40
3" $586.14 $603.72 $621.83 $640.48 $659.69
4" $877.03 $903.34 $930.44 $958.35 $987.10
6" $1,670.19 $1,720.30 $1,771.91 $1,825.07 $1,879.82

Variable Water Rates

Variable rates are designed based on variable costs such as water supply and base delivery costs. The
current rate structure assesses variable charges using a tiered rate structure, with unique widths and
rates designed for each customer class. RDN proposes combining all customers into a single class and

designing tier widths based on combined customer use patterns. The variable rates are made up of a

18 Note that some calculations may be impacted by rounding to two decimal points
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number of cost components, all derived based on actual customer use data: Water Supply, Base Costs,

and Conservation Costs. Water supply costs are offset by the District’s non-operating revenues.
Tier Widths

The study evaluated water consumption patterns across the entire customer base to develop volumetric
rate tiers that are data-driven, equitable, and tied to actual usage characteristics. RDN recommends
consolidating all customers into a single customer class, and designing a three-tiered rate structure
applied to all customers. This will increase equity by focusing on system-wide usage behavior rather than

class-specific consumption patterns.
The objective of the tier design is to:

e Establish a Tier 1 allocation that reflects essential, baseline water use.
e Define a Tier 2 allocation that encompasses typical usage above baseline levels, including
seasonal and discretionary consumption patterns observed across the system.

e Assign incremental usage above the Tier 2 allocation to Tier 3.

To determine appropriate tier widths, monthly billing data for all active customer accounts were analyzed
over a representative 12-month period. For each billing month, total consumption and account-level

usage were reviewed to calculate system-wide average usage statistics.

First, RDN calculated the lowest consumption month within the 12-month period for each account. The
minimum-month values were averaged across all accounts to determine the system-wide average
minimum month usage, 10 hcf. This metric serves as a proxy for essential indoor water use, as minimum
monthly consumption typically reflects non-seasonal demand and accounts for baseline household or

business needs.

Next, for each account, RDN calculated the highest consumption month within the 12-month period. The
maximum month values were then averaged across all accounts to determine the system-wide average
maximum month usage, 20 hcf. This metric reflects typical peak usage conditions, which may include

seasonal outdoor irrigation and other discretionary uses.

Based on the statistical analysis described above, the Tier 1 upper limit is set to equal the system-wide
average minimum month usage. This threshold is intended to encompass essential water use for the
average customer. The minimum average monthly usage across all customers was calculated to be 10
hcf per month. The Tier 2 upper limit is set equal to the system-wide average maximum monthly usage.
This threshold reflects the upper range of typical usage under peak conditions for the average customer.
The average maximum monthly usage across all customers was calculated to be 20 hcf. All usage above

the Tier 2 cutoff is assigned to Tier 3.
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The proposed tier widths were then applied to each individual customer bill to estimate the percentage
of test year water usage in each tier. The total projected water use for FY 2026 is 991,552 hcf. Table 64

shows the proposed tier widths, and the percentage of total usage estimated to fall under each tier.

Table 64. Water Use by Tier

[ |Tier Width % of Total Use

Tier 1 1-10 hcf 270,048 27.2%
Tier 2 11-20 hcf 136,386 13.8%
Tier 3 21+ hcf 585,118 59.0%
Total 991,552 100.0%

Allocating Costs to Tiers

With the tiered widths determined, the next step is to allocate costs to tiers. The costs not allocated to
the fixed charge need to be collected through the variable charge. These costs include Water Supply,
Base Delivery, and Conservation costs. Finally, the tiered rates are offset by the District’'s non-operating

revenues. The subsequent sections describe how each of these cost categories are allocated to tiers.
Water Supply and Base Delivery Costs

The District’s primary water supply source is local groundwater. As a result, water supply costs are largely
driven by electricity expenses associated with groundwater pumping. When necessary, the District
supplements groundwater production with purchased water, and the cost of purchased water is included

in total water supply costs.

Water supply and base delivery costs vary with the volume of water produced and delivered. Accordingly,
these costs are treated as volumetric in nature and allocated uniformly on a per-unit basis across total

projected water sales.

Accordingly, the calculated unit cost for water supply and base delivery is applied equally to all
consumption tiers. Each unit of water sold bears the same underlying production and delivery cost,
regardless of the tier in which it is billed. This approach reflects the proportional relationship between
production and delivery costs and total water demand and ensures that these costs are recovered

consistently across all usage levels.

The unit cost for water supply and base delivery is calculated by dividing the projected total cost in each
category by projected total water use. Table 65 presents the total water supply and base delivery costs,

projected water demand, and the resulting unit cost for each component.
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Table 65. Water Supply and Base Delivery Unit Costs

e Total Cost Unit Cost
Category

Water Supply  $4,646,253 991,552 $4.69
Base Delivery  $1,337,927 991,552 $1.35

Conservation Costs

Conservation program costs are associated with managing demand levels beyond baseline essential
use. Consistent with this relationship, conservation costs are allocated to Tier 2 and Tier 3 usage, with

50 percent assigned to each tier.

After allocating costs between the two tiers, the assigned amount in each tier is divided by the projected
water use within that tier to calculate a conservation unit cost. This results in a per-unit conservation cost
applicable to Tier 2 and Tier 3 consumption, although Tier 1 usage does not bear conservation program

costs. Table 66 displays the conservation unit cost applied to Tier 1 and Tier 2.

Table 66. Water Conservation Unit Cost

Tier Conservation Tier Tier Unit Cost
Cost Allocation % | Allocation $

Tier 1 0% 270,048 $0.00
Tier 2 $58,053 50% $29,026 136,386 $0.21
Tier 3 50% $29,026 585,118 $0.05

Revenue Offset

Revenue offsets consist of non-operating revenues that are used to reduce the amount of revenue
recovered through volumetric rates. For rate design purposes, the total revenue offset is allocated across
the consumption tiers, with 50 percent assigned to Tier 1 and 25 percent assigned to each of Tier 2 and
Tier 3.

After allocation, the revenue offset amount assigned to each tier is divided by the projected water use
within that tier to calculate a per-unit revenue offset. These per-unit offsets are then applied within each
respective tier, reducing the volumetric rate required to recover the remaining cost of service. Table 67

shows the calculation to determine unit values for the revenue offset.
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Table 67. Water Revenue Offset Unit Credit

Tier Revenue Tier Tier Unit Cost
Offset Allocation % | Allocation $

Tier 1 50% -$786,797 270,048 -$2.91
Tier 2 -$1,573,593 25% -$393,398 136,386 -$2.88
Tier 3 25% -$393,398 585,118 -$0.67

Table 68 shows the calculation used to determine the variable rates. Supply and Base Delivery costs are
added to Conservation costs to calculate the variable rates. Rates are then reduced by revenue offsets,

which were set aside in the cost of service analysis.

Table 68. Water Variable Rate Calculation

R
Water Supply Base Dellvery g\;fesr::e I COS Rate

Tier 1 $4.69 + $1.35 + $0.00 + -$2.91 $3.12
Tier 2 $4.69 + $1.35 + $0.21 + -$2.88 = $3.36
Tier 3 $4.69 + $1.35 + $0.05 + -$0.67 = $5.41

The rates will be escalated by the revenue adjustments, and the five-year rate schedule is shown in Table

69. Each adjustment will occur in July, the start of the fiscal year.

Table 69. Proposed 5-Year Water Variable Rate Schedule

[ 2026 | 2027 | 2028 | 2029 | 2030 |

Revenue Adjustment 3.0% 3.0% 3.0% 3.0% 3.0%

_____________[FY2027]FY 2028|FY 2029|FY 2030 FY 2031]

Tier 1 $3.22 $3.32 $342 $352  $3.63
Tier 2 $346  $356 $3.67 $3.78  $3.89
Tier 3 $6.57 $5.74  $5.91 $6.09  $6.27
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5.2 Sewer Rate Calculation
In developing the rates, costs are first allocated to either the Fixed Charge or the Variable Charge.
Customer-related and other fixed costs are fully allocated to the Fixed Charge, as these costs do not vary

with sewer flow. No changes to the overall rate structure are proposed.

Flow and Strength (BOD and TSS) costs are allocated between the Fixed and Variable Charges based
on the estimated proportion of costs that are fixed versus variable in nature. A portion of Flow and
Strength costs is assigned to the Fixed Charge to reflect costs incurred regardless of actual sewer flow
volume. The remaining Flow and Strength costs are recovered through the Variable Charge. Consistent

with industry practice, the majority of sewer system costs are fixed.

Residential and Commercial | customers are assigned the same proportion of Flow and Strength costs
between the Fixed and Variable Charges. Commercial || customers are assessed the same Fixed Charge
as Commercial |; therefore, the remaining costs not recovered through the Fixed Charge are collected
through the Variable Charge. Table 70 presents the cost allocation for each cost category to the Fixed

and Variable charges.

Table 70. Sewer Fixed and Variable Charge Allocation

Customer BOD TSS Customer
Class

Residential
Fixed 86% 86% 86% 100% 100%
Variable 14% 14% 14% 0% 0%
Commercial |
Fixed 86% 86% 86% 100% 100%
Variable 14% 14% 14% 0% 0%
Commercial Il
Fixed 25% 25% 25% 100% 100%
Variable 75% 75% 75% 0% 0%

The cost share allocated to each customer class (Table 59) is multiplied by the percentages shown in
Table 70 to determine the share of costs collected from Fixed and Variable charges. The results of this

multiplication are shown in Table 71.
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Table 71. Sewer Fixed and Variable Revenue Requirements

LRI BOD TSS Customer Total
Class

Residential
Fixed $1,453,696 $372,857 $372,857 $51,321 $2,592,215 $4,842,945
Variable $227,305  $58,301 $58,301 $0 $0 $343,907
Commercial |
Fixed $98,056 $25,150 $25,150 $929 $46,933 $196,218
Variable $15,332 $3,933 $3,933 $0 $0 $23,197
Commercial Il
Fixed $42,064 $20,931 $20,931 $526 $26,549 $111,001
Variable $127,083 $63,235 $63,235 $0 $0 $253,552

Monthly Fixed Charge
The monthly Fixed Charge for each customer class is calculated by dividing the total Fixed revenue
requirement allocated to that class by the number of sewer connections. The resulting annual per-

connection amount is then divided by 12 to determine the monthly Fixed Charge (Table 72).

Table 72. Monthly Sewer Fixed Rate Calculation

Customer Monthly
G o e unks onts

Re3|dent|al $4,842,945 + 6,407 + $62.99
Commercial | $196,218 + 116 = 12 = $140.96
Commercial |l $111,001 + 66 + 12 = $140.96

Table 72 shows the proposed five-year monthly fixed charges with revenue adjustments applied for all
sewer customers. FY 2027 rates are based on the cost of service rate multiplied by the proposed revenue

adjustment.

Table 73. Proposed 5-Year Sewer Fixed Rate Schedule

—mmmm

Revenue Adjustment 2.0% 2.0% 2.0% 2.0% 2.0%

Residential $64.25 $65.54 $66.85 $68.19 $69.55
Commercial | $143.78 $146.66 $149.59 $152.58 $155.63
Commercial ll $143.78 $146.66 $149.59 $152.58 $155.63
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Variable Sewer Rates

The Variable Charge for each customer class is calculated by dividing the total Variable revenue

requirement allocated to that class by the projected sewer flow (Table 74). Sewer flow is calculated based
on average winter water use.

Table 74. Sewer Variable Rate Calculation

Custosmer Total Variable
Class Variable Rate

Residential $343,907 + 403,641 = $0.85
Commercial | $23,197 =+ 27,227 = $0.85
Commercial ll $253,552 =+ 40,615 = $6.24

Table 75 shows the proposed five-year variable charges with revenue adjustments applied for all sewer

customers. FY 2027 rates are based on the cost of service rate multiplied by the revenue adjustment.

Table 75. Proposed 5-Year Sewer Variable Rate Schedule

[ 2026 | 2027 | 2028 | 2029 | 2030 |

Revenue Adjustment 2.0% 2.0% 2.0% 2.0% 2.0%

Residential $0.87 $0.89 $0.91 $0.93 $0.95
Commercial | $0.87 $0.89 $0.91 $0.93  $0.95
Commercial ll $6.36 $6.49 $6.62 $6.75 $6.89

5.3 Bill Impact Analysis
This analysis compares water customers’ bills under current and proposed rates.

Figure 6 shows the dollar change in the bill based on 5/8” Residential customers use at selected usage
points. The District’s average 5/8” Residential customer uses 14 hcf of water monthly. Additionally, the

average summer peak use for a 5/8” Residential customer is 18 hcf per billing period.
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Figure 6. Residential Water Customer Impact by Usage for 5/8”
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Figure 7 shows the dollar change in the bill based on 5/8” Commercial | customers use at selected usage
points. The District’s average 5/8” Commercial | customer uses 60 hcf of water monthly. Additionally, the

average summer peak use for a 5/8” Commercial | customer is 106 hcf per billing period.

Figure 7. Commercial | Water Customer Impact by Usage for 5/8”
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Figure 8 shows the dollar change in the bill based on 5/8” Commercial Il customers use at selected
usage points. The District's average 5/8” Commercial Il customer uses 52 hcf of water monthly.

Additionally, the average summer peak use for a 5/8” Commercial | customer is 60 hcf per billing period.

Figure 8. Commercial Il Water Customer Impact by Usage for 5/8”
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Figure 9, Figure 10, and Figure 11 show the dollar change in the combined water and sewer bill based
on 5/8” customers use at the average water use levels identified in the above figures. Average monthly
sewer flow for 5/8” customers are 6 hcf, 60 hcf, and 52 hcf for Residential, Commercial |, and Commercial

Il customers, respectively.
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Figure 9. Combined Bill Impact for Average 5/8” Residential Customer
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Figure 10. Combined Bill Impact for Average 5/8” Commercial | Customer
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Figure 11. Combined Bill Impact for Average 5/8” Commercial Il Customer
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CONCLUSION

5.4 Summary of Recommendations and Financial Results
Recommendations:
Water

¢ Adjust rates annually by the recommended revenue adjustments of 3.0 percent in Fiscal Years
2027 through 2031

e Combine all customers into a single customer class
o Bill all meters based on AWWA ratios
e Adjust tier widths to reflect combined water use patterns

Sewer
o Adjust rates annually by the recommended revenue adjustment of 2.0 percent in Fiscal Years
2027 through 2031
The following figures summarize the recommendations of this report:

Figure 12 shows the status quo water financial plan used for this study.

Figure 12. Rate Study Water Status Quo Financial Plan
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Figure 13 shows the District’s water utility ending cash balances with no adjustments to the revenue

requirements.

Figure 13. Ending Water Cash Balances with No Revenue Adjustment
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Figure 14 shows the District’s water utility debt service coverage ratio with no adjustments to the revenue

requirements.
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Figure 14. Water Debt Service Coverage Ratio with No Revenue Adjustment
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Figure 15 shows the recommended annual water revenue adjustments for each year of the rate setting

period.
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Figure 15. Recommended Water Revenue Adjustment
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Figure 16 shows the proposed financial plan with revenue adjustments used for this study.

Figure 16. Recommended Rate Study Adjusted Water Financial Plan
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Table 76 and Table 77 show the proposed fixed rates and variable rates based on the proposed revenue

adjustments and cost of service analysis for each year of the rate setting period, respectively.

Table 76. Proposed Fixed Rates for 2027 to 2031

| Meter Size | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031

5/8" $45.49 $46.85 $48.26 $49.71 $51.20
3/4" $60.90 $62.73 $64.61 $66.55 $68.55
1" $92.85 $95.64 $98.51  $101.47 $104.51
11/2" $168.82 $173.88 $179.10 $184.47 $190.00
2" $266.90 $274.91 $283.16  $291.65 $300.40
3" $586.14 $603.72 $621.83 $640.48 $659.69
4" $877.03  $903.34  $930.44 $958.35 $987.10
6" $1,670.19 $1,720.30 $1,771.91 $1,825.07 $1,879.82

Table 77. Proposed Variable Rates for 2027 to 2031

Tier 1 $3.22 $3.32 $342 $352 $3.63
Tier 2 $3.46 $356 $3.67 $3.78  $3.89
Tier 3 $5.57 $5.74  $5.91 $6.09 $6.27
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Figure 17 shows the District’s ending cash balances after revenue and rate adjustments are made.

Figure 17. Ending Water Cash Balances with Recommended Revenue Adjustments

FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

$40.0

$35.0

Millions

$30.0

$25.0

$20.0

$15.0

$10.0

$5.0

$0.0

mmm Ending Balance = Reserve Target

Figure 18 shows the District’s debt service coverage ratios after revenue and rate adjustments are
made.
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Figure 18. Water Debt Service Coverage Ratios with Recommended Revenue Adjustments
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Figure 19 shows the status quo sewer financial plan used for this study.

Figure 19. Rate Study Sewer Status Quo Financial Plan
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Figure 20 shows the District's sewer utility ending cash balances with no adjustments to the revenue

requirements.

Figure 20. Ending Sewer Cash Balances with No Revenue Adjustment

$30.0

Millions

$25.0

$20.0

$15.0

$10.0

$5.0

$0.0

FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

mmm Ending Balance  =———Reserve Target

Figure 21 shows the District’'s sewer debt service coverage ratios without revenue and rate
adjustments are made.
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Figure 21. Sewer Debt Service Coverage Ratios without Recommended Revenue Adjustments
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Figure 22 shows the recommended annual sewer revenue adjustments for each year of the rate setting

period.
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Figure 22. Recommended Sewer Revenue Adjustment

2.0%

2.0%

2.0%

2.0%

2.0%

FY 2027

FY 2028

FY 2029

FY 2030

FY 2031

Rosamond Community Services District - 2026 Water and Sewer Rate Study

62



Table 78 and Table 79 show the resulting Sewer rates based on the proposed revenue adjustments and

cost of service analysis for each year of the rate setting period, respectively.

Table 78. Proposed Sewer Fixed Rates Based on the Proposed Revenue Adjustment

Residential $64.25 $65.54 $66.85 $68.19 $69.55
Commercial | $143.78 $146.66 $149.59 $152.58 $155.63
Commercial ll $143.78 $146.66 $149.59 $152.58 $155.63

Table 79. Proposed Sewer Variable Rates Based on the Proposed Revenue Adjustment

Residential $0.87 $0.89 $0.91 $0.93 $0.95
Commercial | $0.87 $0.89  $0.91 $0.93 $0.95
Commercial Il $6.36 $6.49 $662 $6.75 $6.89

Figure 23 shows the proposed financial plan with revenue adjustments used for this study.

Figure 23. Rate Study Adjusted Sewer Financial Plan
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Figure 24 shows the District’s ending cash balances after revenue and rate adjustments are made.
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Figure 24. Recommended Ending Sewer Cash Balances with Revenue Adjustment
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Figure 25 shows the District’s sewer debt service coverage ratios with revenue and rate adjustments
are made.
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Figure 25. Sewer Debt Service Coverage Ratios with Recommended Revenue Adjustments
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5.5 Water Rate Comparison

Figure 26 shows current and proposed rates for an average residential customer compared to the rates of other utilities in the
surrounding area.

Figure 26. Single Family Residential 5/8” Water Rate Comparison at 14 hcf a Month
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APPENDIX

Water Operating Costs
FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Total Operating Expense $4,355,320 $4,568,300 $4,790,936 $5,019,399 $5,259,289 $5,499,203
Salaries $1,453,500 $1,517,963 $1,585,284 $1,655,592 $1,729,017 $1,805,699
Overtime Pay $48,601 $50,756 $53,008 $55,358 $57,814 $60,378
Oncall/Pager Pay $44,482 $46,455 $48,515 $50,667 $52,914 $55,260
Degree/Certification Pay $42,391  $44,271  $46,234  $48,285  $50,426  $52,663
Holiday Pay $80,957 $84,547 $88,297 $92,213 $96,303  $100,574
Vacation Pay $78,803 $82,298 $85,948 $89,760 $93,740 $97,898
Sick Pay $60,994 $63,699 $66,524 $69,474 $72,556 $75,774
Directors Pay $33,300 $34,777 $36,319 $37,930 $39,612 $41,369
Payroll Tax Expense $130,081 $135,850 $141,875 $148,167 $154,738  $161,601
Health Insurance $386,031 $407,868 $430,941 $455,319 $481,076  $508,289
Workers Compensation $52,394 $55,358 $58,489 $61,798 $65,294 $68,988
Other Benefits (Education Reimburse) $0 S0 S0 S0 $0 $0
PERS Contribution $184,631 $195,075 $206,111 $217,770 $230,089  $243,105
Less Capitalized Labor/Benefits -$189,562 -$197,969 -$206,749 -$215,918 -$225494 -$235,495
Meters $10,000 $10,386 $10,787 $11,203 $11,636 $12,085
Engineering $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Electricity Expense $322,130 $343,019 $365,264 $388,950 $414,173  $430,912
Utilities - Water $25,198 $26,832 $28,572 $30,425 $32,398 $33,707
Utilities - Other Than Water $10,847 $11,550 $12,299 $13,097 $13,946 $14,510
Equipment Leases $11,700 $12,057 $12,425 $12,804 $13,195 $13,597
Operating Expenses $3,747 $3,861 $3,979 $4,101 $4,226 $4,355
Purchased Water $90,333  $94,850  $99,502 $104,572 $109,800  $115,290
Billing Expense $29,000 $29,885 $30,797 $31,736 $32,704 $33,702
Operating Supplies $200 $208 $216 $224 $233 $242
Parks Supplies & Maintenance S0 S0 S0 S0 $0 S0
Pool Supplies & Maintenance S0 30 30 S0 S0 S0
Security Services S0 30 S0 S0 S0 S0
Safety Supplies & Training $11,000 $11,425 $11,866 $12,324 $12,800 $13,294
System Repair & Maintenance $365,600 $385,891 $407,308  $429,913  $453,774  $478,958
System Tests $18,170 $18,724 $19,296 $19,884 $20,491 $21,116
Uniforms $5,800 $5,977 $6,159 $6,347 $6,541 $6,740
Auto & Truck Expense $32,184  $33,232  $34,314  $35432  $36,585  $37,777
Banked Water Expense S0 30 30 S0 S0 S0
Testing Supplies & Equipment $3,790 $4,019 $4,262 $4,520 $4,794 $5,084
Accounting Consultants $201,753  $207,908 $214,252 $220,789  $227,525  $234,467
Public Affairs S0 S0 $0 $0 $0 $0
Legal Fees $12,085  $12,454  $12,834  $13,225  $13,629  $14,045
Adjudication $27,867 $28,717 $29,593 $30,496 $31,427 $32,386
Outside Services $236,979  $244,209 $251,660 $259,338  $267,251  $275,404
Conservation Program $4,581 $4,721 $4,865 $5,013 $5,166 $5,324
Advertising/Promotion $1,000 $1,031 $1,062 $1,094 $1,128 $1,162
Bad Debt Expense $180 $185 $191 $197 $203 $209
Building & Grounds Maintenance $34,827 $36,760 $38,800  $40,953 $43,226  $45,625
Security Services $1,115 $1,149 $1,184 $1,220 $1,257 $1,296
Computer Hardware $3,000 $3,116 $3,236 $3,361 $3,491 $3,626
Computer Software $25,045 $26,012 $27,016 $28,059 $29,142 $30,267
Computer Services/Consulting $27,935 $29,013 $30,134 $31,297 $32,505 $33,760
Computer Licenses & Software $14,808 $15,380 $15,973 $16,590  $17,231 $17,896
Election Expense S0 30 30 S0 S0 S0
Dues & Subscriptions $92,466  $95,287  $98,194 $101,190 $104,278  $107,459
Recruitment $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Employment Costs $2,350 $2,422 $2,496 $2,572 $2,650 $2,731
Employee Retention $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Education - Conferences & Seminars $12,700 $13,087 $13,487 $13,898 $14,322 $14,759
Training/Certification $8,475 $8,734 $9,000 $9,275 $9,558 $9,849
Resource Material S0 S0 30 S0 S0 S0
Director Training/Seminars $25,000 $25,763 $26,549 $27,359 $28,193 $29,054
Insurance - Liability $197,956  $216,979 $236,181 $251,249  $267,278  $284,330
Office Expense $23,563 $24,473 $25,417 $26,399 $27,418 $28,476
Office Supplies $2,061 $2,141 $2,223 $2,309 $2,398 $2,491
Business Expense $20,500 $21,291 $22,113 $22,967 $23,854 $24,775
Office Furniture & Equipment $1,395 $1,449 $1,505 $1,563 $1,623 $1,686
Emergency Preparedness S0 S0 S0 S0 $0 S0
Utilities $23,877 $25,425 $27,074 $28,830 $30,699 $31,940
Discounts S0 S0 S0 $0 S0 $0
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Water Operating Cost Allocation

O&M Expense

Total

Percent

Salaries

Overtime Pay

Oncall/Pager Pay
Degree/Certification Pay
Holiday Pay

Vacation Pay

Sick Pay

Directors Pay

Payroll Tax Expense

Health Insurance

Workers Compensation

Other Benefits (Education Reimburse)
PERS Contribution

Less Capitalized Labor/Benefits
Meters

Engineering

Electricity Expense

Utilities - Water

Utilities - Other Than Water
Equipment Leases

Operating Expenses
Purchased Water

Billing Expense

Operating Supplies

Parks Supplies & Maintenance
Pool Supplies & Maintenance
Security Services

Safety Supplies & Training
System Repair & Maintenance
System Tests

Uniforms

Auto & Truck Expense

Banked Water Expense
Testing Supplies & Equipment
Accounting Consultants

Public Affairs

Legal Fees

Adjudication

Outside Services

Conservation Program
Advertising/Promotion

Bad Debt Expense

Building & Grounds Maintenance
Security Services

Computer Hardware
Computer Software
Computer Services/Consulting
Computer Licenses & Software
Election Expense

Dues & Subscriptions
Recruitment

Employment Costs

Employee Retention
Education - Conferences & Seminars
Training/Certification
Resource Material

Director Training/Seminars
Insurance - Liability

Office Expense

Office Supplies

Business Expense

Office Furniture & Equipment
Emergency Preparedness
Utilities

Discounts
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Test Year
2026

$4,355,320 $322,633 $184,050 $184,050 $161,065 $3,790 $10,000 $0

$1,453,500
$48,601
$44,482
$42,391
$80,957
$78,803
$60,994
$33,300
$130,081
$386,031
$52,394
$0
$184,631
-$189,562
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$322,130
$25,198
$10,847
$11,700
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$29,000
$200
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$365,600
$18,170
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$32,184
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$4,581
$1,000
$180
$34,827
$1,115
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$25,045
$27,935
$14,808
$0
$92,466
$2,500
$2,350
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$12,700
$8,475
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$197,956
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100% " 100%
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Sewer Operating Costs

FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Total $3,565,446 $3,740,488 $3,923,553 $4,111,639 $4,309,195 $4,505,816
Salaries $1,032,342 $1,078,126 $1,125,941 $1,175,877 $1,228,027 $1,282,490
Overtime Pay $43,099 $45,010 $47,007 $49,091 $51,269 $53,542
Oncall/Pager Pay $27,118 $28,321 $29,577 $30,888 $32,258 $33,689
Degree/Certification Pay $3,661 $3,823 $3,993 $4,170 $4,355 $4,548
Holiday Pay $60,559 $63,245 $66,050 $68,979 $72,038 $75,233
Vacation Pay $56,597 $59,107 $61,728 $64,466 $67,325 $70,311
Sick Pay $43,806 $45,749 $47,778 $49,897 $52,110 $54,421
Directors Pay $33,300 $34,777 $36,319 $37,930 $39,612 $41,369
Payroll Tax Expense $101,143 $105,629  $110,313 $115,206  $120,315 $125,651
Health Insurance $274,169 $289,678 $306,065 $323,379 $341,672 $361,000
Workers Compensation $36,115 $38,158 $40,317 $42,597 $45,007 $47,553
Other Benefits (Education Reimburse) S0 S0 S0 S0 $S0 S0
PERS Contribution $131,886 $139,347 $147,229 $155,558 $164,358 $173,655
Less Capitalized Labor/Benefits -$3,838 -$4,008 -$4,186 -$4,372 -$4,566 -$4,768
Meters S0 S0 S0 S0 ] S0
Engineering $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Electricity Expense $269,901 $287,404 $306,041 $325,887 $347,020 $361,046
Utilities - Water $32,633 $34,749 $37,003 $39,402 $41,957 $43,653
Utilities - Other Than Water $20,717 $22,060 $23,491 $25,014 $26,637 $27,713
Equipment Leases $11,900 $12,263 $12,637 $13,023 $13,420 $13,830
Operating Expenses $40,515 $41,751 $43,025 $44,338 $45,690 $47,084
Purchased Water ) $0 ) $0 $0 $0
Billing Expense $30,000 $30,915 $31,859 $32,831 $33,832 $34,864
Operating Supplies $1,000 $1,039 $1,079 $1,120 $1,164 $1,209
Parks Supplies & Maintenance S0 S0 S0 S0 S0 S0
Pool Supplies & Maintenance S0 S0 S0 S0 S0 S0
Security Services S0 S0 S0 S0 S0 S0
Safety Supplies & Training $11,000 $11,425 $11,866 $12,324 $12,800 $13,294
System Repair & Maintenance $417,200  $440,355  $464,794  $490,590  $517,818  $546,557
System Tests $41,192 $42,449 $43,744 $45,079 $46,454 $47,871
Uniforms $5,039 $5,193 $5,351 $5,514 $5,683 $5,856
Auto & Truck Expense $38,804 $40,068 $41,372 $42,720 $44,111 $45,547
Banked Water Expense S0 S0 S0 S0 S0 ]
Testing Supplies & Equipment $9,873 $10,470 $11,104 $11,776 $12,488 $13,244
Accounting Consultants $191,576 $197,421 $203,444 $209,651 $216,048 $222,639
Public Affairs S0 S0 S0 S0 S0 S0
Legal Fees $9,810 $10,109 $10,418 $10,736 $11,063 $11,401
Adjudication $0 S0 $0 $0 $0 $0
Outside Services $133,439 $137,510 $141,706 $146,029 $150,484 $155,076
Conservation Program S0 S0 S0 S0 S0 S0
Advertising/Promotion $1,000 $1,031 $1,062 $1,094 $1,128 $1,162
Bad Debt Expense $180 $185 $191 $197 $203 $209
Building & Grounds Maintenance $56,324 $59,450 $62,749 $66,232 $69,908 $73,788
Security Services $5,000 $5,153 $5,310 $5,472 $5,639 $5,811
Computer Hardware $4,000 $4,154 $4,315 $4,481 $4,654 $4,834
Computer Software $23,580 $24,490 $25,436 $26,418 $27,438 $28,497
Computer Services/Consulting $27,971 $29,051 $30,172 $31,337 $32,547 $33,804
Computer Licenses & Software $14,362 $14,916 $15,492 $16,090 $16,712 $17,357
Election Expense S0 S0 S0 S0 S0 S0
Dues & Subscriptions $39,482 $40,687 $41,928 $43,207 $44,525 $45,884
Recruitment $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Employment Costs $2,330 $2,401 $2,474 $2,550 $2,628 $2,708
Employee Retention $2,500 $2,576 $2,655 $2,736 $2,819 $2,905
Education - Conferences & Seminars $12,700 $13,087 $13,487 $13,898 $14,322 $14,759
Training/Certification $18,355 $18,915 $19,492 $20,087 $20,700 $21,331
Resource Material S0 S0 S0 S0 S0 S0
Director Training/Seminars $25,000 $25,763 $26,549 $27,359 $28,193 $29,054
Insurance - Liability $156,331  $171,354  $186,518  $198,418  $211,076  $224,542
Office Expense $24,398 $25,340 $26,318 $27,334 $28,389 $29,485
Office Supplies $2,359 $2,450 $2,545 $2,643 $2,745 $2,851
Business Expense $14,746 $15,315 $15,907 $16,521 $17,158 $17,821
Office Furniture & Equipment $1,395 $1,449 $1,505 $1,563 $1,623 $1,686
Emergency Preparedness S0 S0 S0 S0 S0 S0
Utilities $23,877 $25,425 $27,074 $28,830 $30,699 $31,940
Discounts $0 $0 S0 $0 $0 $0
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Sewer Operating Cost Allocation

TestYear2026 | _Flow | BOD | 755 | Customer | _Fixed | Total |

O&M Expense

Total $3,565,446 $502,378  $146,149  $146,149  $105,855  $2,664,916  $3,565,446
Percent 14.1% 4.1% 4.1% 3.0% 74.7% 100%
Salaries $1,032,342 100% 100%
Overtime Pay $43,099 100% 100%
Oncall/Pager Pay $27,118 100% 100%
Degree/Certification Pay $3,661 100% 100%
Holiday Pay $60,559 100% 100%
Vacation Pay $56,597 100% 100%
Sick Pay $43,806 100% 100%
Directors Pay $33,300 100% 100%
Payroll Tax Expense $101,143 100% 100%
Health Insurance $274,169 100% 100%
Workers Compensation $36,115 100% 100%
Other Benefits (Education Reimburse) S0 100% 100%
PERS Contribution $131,886 100% 100%
Less Capitalized Labor/Benefits -$3,838 100% 100%
Meters S0 100% 100%
Engineering $2,500 100% 100%
Electricity Expense $269,901 100% 100%
Utilities - Water $32,633 50% 50% 100%
Utilities - Other Than Water $20,717 100% 100%
Equipment Leases $11,900 100% 100%
Operating Expenses $40,515 100% 100%
Purchased Water S0 100% 100%
Billing Expense $30,000 100% 100%
Operating Supplies $1,000 100% 100%
Parks Supplies & Maintenance S0 100% 100%
Pool Supplies & Maintenance S0 100% 100%
Security Services S0 100% 100%
Safety Supplies & Training $11,000 100% 100%
System Repair & Maintenance $417,200 50% 25% 25% 100%
System Tests $41,192 50% 50% 100%
Uniforms $5,039 100% 100%
Auto & Truck Expense $38,804 100% 100%
Banked Water Expense S0 100% 100%
Testing Supplies & Equipment $9,873 50% 50% 100%
Accounting Consultants $191,576 100% 100%
Public Affairs S0 100% 100%
Legal Fees $9,810 100% 100%
Adjudication S0 100% 100%
Outside Services $133,439 100% 100%
Conservation Program S0 100% 100%
Advertising/Promotion $1,000 100% 100%
Bad Debt Expense $180 100% 100%
Building & Grounds Maintenance $56,324 100% 100%
Security Services $5,000 100% 100%
Computer Hardware $4,000 100% 100%
Computer Software $23,580 50% 50% 100%
Computer Services/Consulting $27,971 50% 50% 100%
Computer Licenses & Software $14,362 50% 50% 100%
Election Expense S0 100% 100%
Dues & Subscriptions $39,482 100% 100%
Recruitment $2,500 100% 100%
Employment Costs $2,330 100% 100%
Employee Retention $2,500 100% 100%
Education - Conferences & Seminars $12,700 100% 100%
Training/Certification $18,355 100% 100%
Resource Material S0 100% 100%
Director Training/Seminars $25,000 100% 100%
Insurance - Liability $156,331 100% 100%
Office Expense $24,398 100% 100%
Office Supplies $2,359 100% 100%
Business Expense $14,746 100% 100%
Office Furniture & Equipment $1,395 100% 100%
Emergency Preparedness S0 100% 100%
Utilities $23,877 100% 100%
Discounts S0 100% 100%
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Water Financial Plan Under Proposed Rates

Category
Fixed Revenue
Variable Revenue
Other Operating Revenue
Non-Operating Revenue
Total Revenue

Operating Expense
Net Operating Revenue

Debt Service
PayGo

Net Revenue
Loan Proceeds

Beginning Balance
Ending Balance
Reserve Target
Over/-Under

DSCR

FY 2027
$3,474,880
$4,625,203

$137,950
$2,912,408
$11,150,441

$4,568,300
$6,582,141

$1,188,559
$8,408,990

-$3,015,408
S0

$22,781,604
$19,766,196
$33,137,254
-$13,371,059

5.54

FY 2028
$3,606,228
$4,794,668

$137,950
$2,828,677
$11,367,523

$4,790,936
$6,576,586

$1,189,983
$962,850

$4,423,753
S0

$19,766,196
$24,189,949
$33,137,254
-$8,947,306

5.53

FY 2029
$3,742,129
$4,963,912

$137,950
$3,010,408
$11,854,398

$5,019,399
$6,835,000

$1,188,866
$2,575,493

$3,070,642
S0

$24,189,949
$27,260,590
$33,137,254
-$5,876,664

5.75

FY 2030
$3,883,590
$5,141,494

$137,950
$3,144,726
$12,307,760

$5,259,289
$7,048,470

$1,189,231
$1,050,517

$4,808,722
S0

$27,260,590
$32,069,312
$33,137,254
-$1,067,942

5.93

FY 2031
$4,029,126
$5,322,612

$137,950
$3,341,663
$12,831,351

$5,499,203
$7,332,147

$1,189,043
$2,745,768

$3,397,337
S0

$32,069,312
$35,466,649
$33,137,254

$2,329,394

6.17
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FY 2032
$4,059,054
$5,351,227

$137,950
$3,489,159
$13,037,390

$5,750,507
$7,286,883

$1,189,300
$1,146,619

$4,950,965
S0

$35,466,649
$40,417,613
$34,518,509

$5,899,104

6.13

FY 2033
$4,088,982
$5,379,842

$137,950
$3,692,756
$13,299,530

$6,013,759
$7,285,771

$1,189,965
$2,928,811

$3,166,995
S0

$40,417,613
$43,584,609
$36,200,419

$7,384,190

6.12

FY 2034
$4,118,088
$5,407,590

$137,950
$3,833,702
$13,497,330

$6,289,550
$7,207,780

$1,190,025
$1,251,992

$4,765,763
S0

$43,584,609
$48,350,371
$37,884,731
$10,465,640

6.06

FY 2035
$4,146,691
$5,435,338

$137,950
$4,032,406
$13,752,385

$6,578,497
$7,173,887

$1,189,480
$3,125,696

$2,858,711
S0

$48,350,371
$51,209,083
$39,571,974
$11,637,109

6.03

FY 2036
$4,175,796
$5,465,719

$137,950
$4,164,130
$13,943,595

$6,881,252
$7,062,343

$1,189,330
$3,125,696

$2,747,317
S0

$51,209,083
$53,956,400

$41,262,817
$12,693,582

5.94
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Sewer Financial Plan Under Proposed Rates

Category
Fixed Revenue
Variable Revenue
Other Operating Revenue
Non-Operating Revenue
Total Revenue

Operating Expense
Net Operating Revenue

Debt Service
PayGo

Net Revenue
Debt Proceeds

Beginning Balance
Ending Balance
Reserve Target
Over/-Under

DSCR

FY 2027
$5,284,533
$636,950
$197,000
$1,919,082
$8,037,565

$3,740,488
$4,297,077

$2,609,645
$4,105,807

-$2,418,375
o]

FY 2028
$5,422,626
$654,794
$197,000
$1,826,241
$8,100,662

$3,923,553
$4,177,109

$2,609,398
$1,115,400

$452,310
S0

FY 2029
$5,562,666
$672,685
$197,000
$1,843,605
$8,275,956

$4,111,639
$4,164,317

$2,609,476
$383,670

$1,171,172
S0

FY 2030
$5,707,451
$690,858
$197,000
$1,888,566
$8,483,875

$4,309,195
$4,174,680

$2,075,234
$402,854

$1,696,592
S0

FY 2031
$5,854,232
$709,491
$197,000
$1,953,698
$8,714,421

$4,505,816
$4,208,605

$2,074,698
$422,996

$1,710,911
S0

$25,819,636 $23,401,261 $23,853,571 $25,024,743 $26,721,335
$23,401,261 $23,853,571 $25,024,743 $26,721,335 $28,432,247
$19,365,331 $19,365,331 $19,365,331 $19,365,331 $19,365,331
$4,035,930 $4,488,240 S$5,659,412 $7,356,004 $9,066,916

1.65

1.60

1.60

2.01

2.03
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FY 2032
$6,005,875
$728,417
$197,000
$2,019,380
$8,950,672

$4,711,782
$4,238,890

$2,075,300
$444,146

$1,719,444
S0

$28,432,247
$30,151,691
$20,736,466

$9,415,224

2.04

FY 2033
$6,040,518
$732,617
$197,000
$2,085,389
$9,055,525

$4,927,553
$4,127,972

$2,074,927
$466,353

$1,586,692
S0

$30,151,691
$31,738,382
$22,108,835

$9,629,547

1.99

FY 2034
$6,074,112
$736,691
$197,000
$2,146,302
$9,154,104

$5,153,614
$4,000,490

$2,074,547
$489,671

$1,436,273
S0

$31,738,382
$33,174,655
$23,483,662

$9,690,993

1.93

FY 2035
$6,108,755
$740,891
$197,000
$2,201,440
$9,248,086

$5,390,473
$3,857,613

$2,076,057
$514,154

$1,267,402
S0

$33,174,655
$34,442,057
$24,863,657

$9,578,400

1.86

FY 2036
$6,142,348
$744,964
$197,000
$2,250,096
$9,334,409

$5,638,665
$3,695,743

$1,459,369
$514,154

$1,722,220
SO

$34,442,057
$36,164,276
$25,473,632
$10,690,644

2.53
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RESOLUTION 2026-2

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
ROSAMOND COMMUNITY SERVICES DISTRICT ESTABLISHING
RATES FOR WATER SERVICE FEES

WHEREAS, the Rosamond Community Services District (the "District") determined to undertake a
rate study to analyze the revenue requirements and the rate structure that should be adopted to
proportionately allocate the costs of providing water service to its water customers; and

WHEREAS, the rate study determined that the existing water system revenues are and will be
insufficient to cover: (i) projected operations and maintenance costs of the District's water system
(the"System"); and (ii) the capital infrastructure improvements needed to repair, replace, and
updatethe District'saging System as well as meet water quality objectives; and

WHEREAS, the District must generate revenues in an amount sufficient to cover the District's
ongoing costs of the System's operations, maintenance, and capital projects to improve and
replace water infrastructure; and

WHEREAS, the rate structure for the District's water service fees (the "Service Fees") has two
components: (1)a fixed monthly service charge component (the "Meter Charge"); and (2) avariable
water usage charge component (the "Usage Charge"); and

WHEREAS, the rate study determined that increases to the schedule of rates for the Service Fees are
necessary forafive-yearperiod to generate revenues sufficient tocoverthe District'songoing costs
of the System's operations, maintenance, and capital facilities; and

WHEREAS, the schedule ofrates for the Service Fees isattached hereto as Exhibit A, and by this
reference incorporated herein; and

WHEREAS, California Constitution article XIII D, section 6 ("Article XIII D") requires that prior to
imposinganyincreasetothe Service Fees, the Districtshall provide writtennotice(the"Notice") by
mail ofthe proposed increases to the rates for the Service Fees to the record owner of each parcel
upon which the rate increases to the Service Fees are proposed for imposition directly liable for
payment of'such Service Fees, the amount of the rates for the Service Fees proposed to be imposed
oneachparcel, thebasisupon whichtherates forthe ServiceFees werecalculated, thereason forthe
rateincreases to the Service Fees, and thedate time and location ofapublic hearing (the "Hearing")
on the proposed rate increases to the Service Fees; and

WHEREAS, pursuant to Article XIII D such Notice is required to be provided to the affected
property owners directly liable for the payment of the Service Fees not less than forty-five days
prior to the Hearing on the proposed rates; and

WHEREAS, the Districtdid provide such Notice to the affected property owners ofthe proposed
rate increases to the Service Fees in compliance with Article XIII D; and

WHEREAS, the Hearing was held on this day April 22, 2026; and

WHEREAS, at the Hearing the Board of Directors of the District heard and considered all oral



testimony, written materials, and written protests concerning the establishment and imposition ofthe
proposed rate increases to the Service Fees, and at the close of the Hearing the District did not
receive written protests against the establishment and imposition ofthe proposed rate increases tothe
Service Fees from a majority of the affected property owners and tenants directly liable for the
payment of the Service Fees; and

WHEREAS, the Board of Directors ofthe District now desires toestablishand impose the proposed
Service Feesas set forth in Exhibit A hereto and to reaffirm the priorrates for its Service Fees; and

WHEREAS, the Board of Directors hereby finds and determines that (i) the revenues derived
from the Service Fees will not exceed the funds required to provide the water services and shall be
used exclusively for the System; (ii) the amount of the Service Fees will not exceed the
proportional cost of the service attributable to each parcel upon which they are imposed; and (iii)
the Service Fees will not be imposed on a parcel unless the water services are actually used by, or
immediately available to, the owner of the parcel; and

WHEREAS, the District, as the lead agency under the California Environmental Quality Act
(CEQA), in consultation with the District's Legal Counsel, prepared a Preliminary Exemption
Assessment for the adoption of this Resolution in order to evaluate its potential impacts. The
District determined that this Resolution is exempt from CEQA review under Public Resources Code
section 21080(b)(8) and State CEQA Guidelines section 15273 because the Service Fees are
necessary and reasonable to fund the administration, operation, maintenance, and improvements of
the System and will not result in the expansion of the System; and

WHEREAS, this Resolution shall supersede all other previous resolutions and ordinances that

may conflict with, or be contrary to, this Resolution respecting the rates for Service Fees described
more particularly herein;

NOW THEREFORE, BE IT RESOLVED, by the Board of Directors of the Rosamond
Community Services District as follows:

1. The Board of Directors of the District finds and determines that the foregoing
Recitals are true and correct and incorporates the Recitals herein.

2. The Board of Directors hereby reaffirms the rates for its prior Service Fees.

3. The Board of Directors hereby establishes and imposes the Service Fees set forth in

Exhibit A, effective on the dates, at the rates, and in the amounts set forth therein.

4. As the decision-making body for the District, the Board of Directors has reviewed
and considered the information contained in the Preliminary Exemption Assessment and
administrative record. The Board of Directors finds that the Preliminary Exemption Assessment
contains a complete and accurate reporting of the environmental impacts associated with the
adoption of this Resolution and reflects the independent judgment of the Board of Directors.

5. The Board of Directors hereby finds thatthe administration, operation, maintenance,
and improvements of the System, which are to be funded by the Service Fees, are necessary to
maintain service within the District's existing service area. The Board of Directors further
finds that the administration, operation, maintenance, and improvements of the System, to
be funded by the Service Fees set forth herein, will not expand the System. The Board of



Directors further finds that such Service Fees are necessary and reasonable to fund the
administration, operation, maintenance, and improvements of the System. Based on these
findings, the Board of Directors hereby determines that this Resolution is exempt from the
requirements of CEQA pursuant to California Public Resources Code section 21080(b)(8)
and State CEQA Guidelines section 15273(a).

6. The documents and materials that constitute the record of proceedings on which these
findings have been based are located at 3179 35" Street West, Rosamond, CA 93560. The
custodian for these records is the Secretary of the Board of Directors of the District.

7. The Board of Directors hereby authorizes and directs the District General Manager to
implement and take all actions necessary to effectuate the rates forthe Service Feesset forth herein
and to file a Notice of Exemption with the County Clerk for the County of Kern within five (5)
working days of the date of the adoption of this Resolution.

8. If any section, subsection, subdivision, sentence, clause, or phrase in this Resolution
orany part thereof is forany reason held to be unconstitutional or invalid, ineffective by any court
of competent jurisdiction, such decision shall not affect the validity or effectiveness of the
remaining portions ofthis Resolution orany partthereof. The Board of Directors hereby declares
thatitwould have adopted each section irrespective of the fact that any one or more subsections,
subdivisions, sentences, clauses, or phrases be declared unconstitutional, invalid, or
ineffective.

9. This Resolution shall become effective July 1, 2026.

PASSED, APPROVED AND ADOPTED this 22" day of April, 2026, by the following
vote:

AYES:

NOES:

ABSTAIN:
Gregory Washington, President
Board of Directors

ATTEST:

Sherri Timm, Board Secretary



EXHIBIT “A”

Fixed Charges for All Customers by Meter Size, FY 2027 to FY 2031

[ Meter Size | FY 2027 | FY 2028 | FY 2029 | FY 2030 | FY 2031 |

5/8" $45.49 $46.85 $48.26 $49.71 $51.20
34" $60.90 $62.73 $64.61 $66.55 $68.55
L $92.85 $95.64 $98.51 $10147 $104.51
112" $168.82 $173.88 $179.10 $18447 $190.00
2 $266.90 $274.91 $283.16 $29165 $300.40
3% $586.14 $603.72 $621.83 $64048 $659.69
4" $877.03 $903.34 $930.44 $95835 $987.10
6" $1,670.19 $1,720.30 $1,771.91 $1,825.07 $1,879.82

Tier Widths and Variable Rates for All Customers, FY 2027 to FY 2031

| Width ___[FY 2027 FY 2028|FY 2029 |FY 2030 [FY 2031)
Tier 1 1-10 hef $322 $332 $342 $352 $363

Tier 2 11-20 hcf $346 8356 $367 $378 $3.89
Tier 3 >20 hcf $5657 $574 $591  $6.09 $6.27




RESOLUTION 2026-3

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
ROSAMOND COMMUNITY SERVICES DISTRICT ESTABLISHING
RATES FOR SEWER SERVICE FEES

WHEREAS, the Rosamond Community Services District (the"District") determined to undertake a
rate study to analyze the revenue requirements and the rate structure that should be adopted to
proportionately allocate the costs of providing sewer service to its sewer customers; and

WHEREAS, the rate study determined that the existing sewer system revenues are and will be
insufficient to cover: (i) projected operations and maintenance costs of the District's sewer system
(the "System"); and (i1) the capital infrastructure improvements needed to repair, replace, and
update the District's aging System;and

WHEREAS, the District must generate revenues in an amount sufficient to cover the District's
ongoing costs of the System's operations, maintenance, and capital facilities; and

WHEREAS, the rate structure for the District's sewer service fees (the "Service Fees") has two

components: (I) a fixed monthly component (the "Base Charge"); and (2) a variable component (the
"HCF Charge"); and

WHEREAS, the rate structure for Service Fees has three customer classes: Residential Customers,
Commercial I Customers and Commercial II Customers;and

WHEREAS, a Residential Customer isany single-family, multi-family, apartment, condominium or
mobile home property owner or customer; a Commercial I Customer is any property owner or
customer, other than a Commercial II Customer, whose property is used for commercial, industrial or
institutional purposes; and aCommercial ICustomer isany property ownerorcustomer whoseuse
ofaparcel resultsindischargeof fat, oil, grease, orchemicals intothe sewer systemin quantities that
significantly impact the operations of the sewer system,;

WHEREAS, the rate study determined that increases to the schedule of rates for the Service Fees
are necessary fora five-year period to generate revenues sufficient to cover the District's ongoing
costs of the System's operations, maintenance, and capital facilities; and

WHEREAS, the schedule of rates for the Service Fees is attached hereto as Exhibit A, and by this
reference incorporated herein; and

WHEREAS, The Service Fees for Residential Customers will be calculated as follows:

1. the BaseChargetimeseachresidential unitforaparcel ofproperty (aresidential unit
includes, but is not limited to, a single-family residence, an apartment within a master metered
apartmentbuilding,amobilehomewithinamastermetered mobile homepark,andacondominium
within a master metered condominium complex);

2. plus an HCF Charge. RCSD will determine the quantity of wastewater discharged into
the sewer system by examining the monthly water use of residential customers from December
through March of the prior fiscal year. RCSD will identify the two lowest months of water usage



andaveragetheusage forthosetwomonths. Because these monthsarenormally the wettestmonths
fortheregion, resultinginlessoutdoorirrigation, theyare the bestreflection oftheamountofwater
being returned to thesewer by residential customers; and

3. The HCF Charge component of the rate structure will then be determined on the
basis of each individual residential customer's water usage during those two months and
multiplied by the Usage Charge; and

WHEREAS, The Service Fees for Commercial I Customers will be calculated as follows:

1. the Base Charge times each commercial unit fora parcel of property (acommercial
unitincludes, butisnotlimited to,acommercial business withinamaster metered business park or
complex, such as a strip mall);

2. plusan HCF Charge calculated by dividing the monthly water usage in hundreds of
cubic feet ("HCF") by the number of units for the parcel of property; and

3. multiply the HCF water usage times the Usage Charge per commercial unit for
each parcel of property and

WHEREAS, the Service Fees for Commercial II Customers will be calculated as follows:

1. the Base Charge times each commercial unit fora parcel of property (acommercial
unitincludes, butisnotlimited to,acommercial business within a master metered business park or
complex, such as a strip mall);

2. plusan HCF Charge calculated by dividing the monthly waterusage per HCF by the
number of commercial units for a parcel of property;and

3. multiply the HCF water usage times the Usage Charge per commercial unit for
each parcel of property; and

WHEREAS, within the three customer classes, there are or may be certain properties that are not
connected to the District's water system and because RCSD does not have any water usage data for
these properties, theaverageamount of waterdelivered to Residential Customers (9HCF), will be
used to calculate the rate of the HCF Charge to be imposed on them; provided, however, because
schoolsusemore waterthantheaverage Residential Customer, foranyschool thatisnotconnected
to the water system, the average water usage data of other schools (391 HCF), will be used to
calculate the rate for the HCF Charge for such customers; and

WHEREAS, any property owner or customer who is not connected to RCSD's water system, and
who believes that the rate for the HCF Charge imposed on him or her does notaccurately reflect
the water usage for his or her property, may file a written appeal to RCSD. Upon the filing of an
appeal, the General Manager of the District, or his designee, will promptly review the appeal
and any information provided by the property owner or customer regarding his or her water
usage. If the General Manager, or his designee, determines that the rate for the HCF Charge
should be modified, the appropriate changes will be made to the customer's monthly billing;
and



WHEREAS, California Constitution article XIII D,section6 ("Article XIIID") requires thatprior
to imposinganyincreasetotheService Fees, the Districtshall provide written notice(the'"Notice")
by mail of the proposed increases to the rates for the Service Fees to the record owner of each
parcel upon which the rate increases to the Service Fees are proposed for imposition directly
liable for payment ofsuch Service Fees, theamount oftherates for the Service Fees proposed tobe
imposed oneachparcel, thebasisupon which therates forthe Service Feeswerecalculated, the
reason forthe rateincreases tothe Service Fees, and the date timeand location ofapublic hearing
(the "Hearing") on the proposed rate increases to the Service Fees;and

WHEREAS, pursuant to Article XIII D such Notice is required to be provided to the affected
propertyownersdirectly liable forthepaymentofthe Service Feesnotlessthan forty-fivedaysprior
to the Hearing on the proposed rates; and

WHEREAS, the District did provide such Notice to the affected property owners of the proposed
rate increases to the Service Fees in compliance with Article XIII D;and

WHEREAS, the Hearing was held on this day, April 22, 2026; and

WHEREAS, at the Hearing the Board of Directors of the District heard and considered all oral
testimony, written materials, and written protests concerning the establishment and imposition of the
proposed rate increases to the Service Fees, and at the close of the Hearing the District did not
receive written protests against the establishment and imposition ofthe proposed rate increases to the
Service Fees from a majority ofthe affected property owners directly liable for the payment of the
Service Fees; and

WHEREAS, the Board of Directors ofthe District now desires toestablish, impose,and implement
the proposed rate increases to the Service Fees as set forth in these Recitals and in Exhibit A hereto
and to reaffirm the prior rates for its Service Fees; and

WHEREAS, the Board of Directors hereby finds and determines that (i) therevenues derived from
the Service Fees will not exceed the funds required to provide the sewer services and shall be used
exclusively forthe System; (ii) theamount ofthe Service Fees will notexceed the proportional cost
oftheserviceattributabletoeach parcelupon which theyare imposed; and (iii) the Service Fees will
notbeimposed onaparcel unless the sewer services areactually used by, orimmediately available
to, the owner of the parcel; and

WHEREAS, the District, as the lead agency under the California Environmental Quality Act
(CEQA), in consultation with the District's Legal Counsel, prepared a Preliminary Exemption
Assessment for the adoption of this Resolution in order to evaluate its potential impacts. The
District determined that this Resolution is exempt from CEQA review under Public Resources Code
section 21080(b)(8) and State CEQA Guidelines section 15273 because the Service Fees are
necessary and reasonable to fund the administration, operation, maintenance, and improvements of
the System and will not result in the expansion of the System; and

WHEREAS, thisResolutionshall supersedeall otherpreviousresolutions and ordinances thatmay
conflictwith, orbecontrary to,this Resolution respecting therates for Service Fees described more
particularly herein;



NOW THEREFORE, BE IT RESOLVED, by the Board of Directors of the Rosamond

Community Services District as follows:

1. The Board of Directors of the District finds and determines that the foregoing Recitals
are true and correct and incorporates the Recitals herein.

2. The Board of Directors hereby reaffirms the prior rates for its Service Fees.

3. The Board of Directors hereby establishes and imposes the Service Fees in

accordance with the Recitals herein and as set forth in Exhibit A, effective on the dates, atthe rates,
and in the amounts set forth therein.

4. As the decision-making body for the District, the Board of Directors has reviewed and
considered the information contained in the Preliminary Exemption Assessment and administrative
record. The Board of Directors finds that the Preliminary Exemption Assessment contains a
complete and accurate reporting ofthe environmental impacts associated with theadoption of this
Resolution and reflects the independent judgment of the Board of Directors.

5. The Board of Directors hereby finds that the administration, operation, maintenance,
and improvements of the System, which are to be funded by the Service Fees, are necessary to
maintainservice withinthe District'sexistingservicearea. The Board of Directors further finds that
the administration, operation, maintenance, and improvements ofthe System, to be funded by the
Service Fees set forth herein, will notexpand the System. The Board of Directors further finds that
such Service Fees are necessary and reasonable to fund the administration, operation, maintenance,
and improvements of the System. Based on these findings, the Board of Directors hereby determines
that this Resolution is exempt from the requirements of CEQA pursuant to California Public
Resources Code section 21080(b)(8) and State CEQA Guidelines section 15273(a).

6. The documents and materials that constitute the record of proceedings on which these
findingshavebeenbasedarelocatedat3179 35" Street West, Rosamond, CA 93560. Thecustodian
for these records is the Secretary of the Board of Directors of the District.

7. The Board of Directors hereby authorizes and directs the District General Manager to
implementand takeall actions necessary to effectuate the rates forthe Service Fees set forth herein
and to file a Notice of Exemption with the County Clerk for the County of Kem within five (5)
working days of the date of the adoption of this Resolution.

8. If any section, subsection, subdivision, sentence, clause, or phrase in this Resolution
orany partthereofisforanyreason held tobeunconstitutional orinvalid, ineffective by any courtof
competentjurisdiction, such decision shall not affect the validity oreffectiveness oftheremaining
portions ofthis Resolution orany partthereof. The Board of Directors hereby declares thatit would
have adopted each section irrespective of the fact that any one or more subsections, subdivisions,
sentences, clauses, or phrases be declared unconstitutional, invalid, or ineffective.

9. This Resolution shall become effective July 1,2026.



PASSED, APPROVED AND ADOPTED this 22™ day of April, 2026, by the following
vote:

AYES:

NOES:

ABSTAIN:
Gregory Washington, President
Board of Directors

ATTEST:

Sherri Timm, Board Secretary



EXHIBIT “A”

Fixed Monthly Base Charges FY 2027 to FY 2031

| |  BaseCharges |

Residential $64.25 $6554 $66.85 $68.19 $69.55
Commercial | $143.78 $146.66 $149.59 $152.58 $155.63
Commercial ll $143.78 $146.66 $149.59 $152.58 $155.63

Monthly Usage Charges

Residential $0 87 $0 89 $0 91 $0 93 $0 95
Commercial | $0.87 $0.89 $0.91 $0.93 $0.95
Commercial |l $6.36 $6.49 $6.62 $6.75 $6.89




STAFF REPORT

Rosamond Community Services District

DATE:  April 22, 2026
TO: Board of Directors
FROM: Kim Domingo, General Manager

Subject:  Identify the Low Bidder and Award the Construction Contract to WM Lyles Co. for the
WWTP Sludge Dewatering Project.

Strategic Plan Element Addressed: 5.0 Maintain our Water and Wastewater Systems

RECOMMENDATION:

(1) Identify the Low Bidder, (2) Award the Construction Contract to WM Lyles Co. for the WWTP
Sludge Dewatering Project, (3) Authorize the President to Execute the Agreement

BACKGROUND:

On May 10, 2023, the Board adopted the FY 2023-2024 budget, which included Capital Project No.
02242, Sludge Thickening. Staff initially requested a project that would thicken the sludge to enhance the
drying efficiency of the sludge beds.

On April 10, 2024, the Board approved a Task Order authorizing AECOM to prepare the design for the
project. After the preliminary engineering was completed, staff determined that the project should involve
full dewatering instead of thickening with the sludge beds used for dried sludge storage. On May 22,
2024, the budget and name for Capital Project No. 02242 was updated to Sludge Dewatering. On January
14, 2026, the Board approved advertising the bid package for the project.

On April 1, 2026 bids were opened with the results shown in the following table. The Engineer’s Estimate
was $2,895,000.

Bidder Base Bid Amount
$)
WM Lyles Co. (Fresno, CA) 2,700,000
Cushman Contracting Corp (Goleta, CA) 2,860,500
Pyramid Building and Engineering Inc. (Hesperia, CA) 2,876,000
GSE Construction Company Inc. (Livermore, CA) 2,938,500
HPS Mechanical (Bakersfield, CA) 3,143,000
Cora Constructors Inc (Palm Desert, CA) 3,313,313

The low bidder is WM Lyles, Co. The current Capital Budget includes a budget under Project No. 02242
of $2,102,193 and a planned FY2026-2027 budget addition of $2,147,807 for a total of $4,250,000, which
is adequate for project funding.



ANALYSIS:

This project will resolve a sludge accumulation issue over the winter months. Award of the contract to the
low bidder will resolve this issue.

FISCAL REVIEW:

The costs for the project are funded in the Capital Projects budget with no adjustments required.

LEGAL REVIEW:

N/A
CONCLUSION:

Approval is recommended.

Herrs s s 4M_ e

Kim Domingo, General ager Sherri Timm, Director of Administration

ATTACHMENTS:

Bid Tabulation
Agreement



Bid Tabulation W. M. Lyles Co C Contracting Corp Pyramid Building and Engineering Inc GSE Construction Company Inc HPS Mechanical Inc Cora Constructors Inc
RCSD Sludge Dewatering Project 525 W. Alluvial Avenue P.0.Box 147 10975 G Avenue 7633 Southfront Rd, Suite 160 3100 E Belle Terrace 75140 St. Charles Place Ste A
SW Corner of Patterson Rd & 10th St West, Rosamond CA 93560 Fresno, CA93711 Goleta, CA93116 Hesperia, CA 92345 Livermore, CA 94551 Bakersfield, CA93307 Palm Desert, CA92211
RCSD Capital Project No. 02242 Lic. 422390 Lic. 1072807 Lic. 782024 Lic. 401498 Lic. 793014 Lic. 766304
Bid Opening: April 1, 2026, 2 pm
Item No. | Qty | Unit  |Description Unit Price Total Amount] Unit Price Total Amount Unit Price Total Amount] Unit Price Total Amount Unit Price Total Amount Unit Price Total Amount
Base Bid Items
1 1 LS Mobilization / Demobilization /Cleanup 50,000.00 50,000.00 § 470,000.00 470,000.00 135,000.00 135,000.00 140,000.00 140,000.00 150,000.00 150,000.00 325,000.00 325,000.00
2 1 LS Site Improvements 28,100.00 28,100.00 65,000.00 65,000.00 151,000.00 151,000.00 50,000.00 50,000.00 100,000.00 100,000.00 68,600.00 68,600.00
3 1 LS Screwpress Skid + Conveyor 782,000.00 782,000.00 § 925,000.00 925,000.00 1,026,000.00 1,026,000.00 973,500.00 973,500.00 § 1,130,000.00 1,130,000.00 § 1,106,600.00 1,106,600.00
4 1 LS Metal Building 476,000.00 476,000.00 | 330,000.00 330,000.00 429,000.00 429,000.00 390,000.00 390,000.00 310,000.00 310,000.00 691,973.00 691,973.00
5 1 LS HVAC Equipment, including Duct Work 250,000.00 250,000.00 § 170,000.00 170,000.00 194,000.00 194,000.00 175,000.00 175,000.00 260,000.00 260,000.00 193,800.00 193,800.00
6 1 LS General Concrete 252,000.00 252,000.00 § 160,000.00 160,000.00 170,000.00 170,000.00 290,000.00 290,000.00 310,000.00 310,000.00 34,000.00 34,000.00
7 1 LS Piping and Valves 162,000.00 162,000.00 | 220,000.00 220,000.00 192,000.00 192,000.00 295,000.00 295,000.00 250,000.00 250,000.00 295,800.00 295,800.00
8 1 LS Electrial and Instrumentation 671,500.00 671,500.00 § 515,000.00 515,000.00 536,000.00 536,000.00 610,000.00 610,000.00 598,000.00 598,000.00 584,740.00 584,740.00
9 1 LS Startup and Commissioning 25,400.00 25,400.00 5,000.00 5,000.00 25,000.00 25,000.00 10,000.00 10,000.00 20,000.00 20,000.00 11,300.00 11,300.00
10 1 LS Operation and Maintenance Manuals 3,000.00 3,000.00 500.00 500.00 18,000.00 18,000.00 5,000.00 5,000.00 15,000.00 15,000.00 1,500.00 1,500.00
Total Base Bid 2,700,000.00 2,860,500.00 2,876,000.00 2,938,500.00 3,143,000.00 3,313,313.00
Subcontractors
Site Improvements American Wes.t Conﬁwstruction Co
KSI Engineering Inc
Overhead Door Company - Overhead Door Inland Overhead Doors-  Overhead Wm.B. Saleh Co

Metal Building

MWC Group Inc - Metal Building

Karcher Insulation Inc - Insulation

C&M Overhead Doors

MWC Group Inc

Doors

4 Point Contractors

Colombo Construction Company

HVAC Equipment

James Long Construction Services Inc

United Mechanical Contractors

MWL Group Inc

Anderson Air Conditioning LP

Anderson Air Conditioning LP

James Long Construction Services Inc

American Mechanical Services
Anderson Air Conditioning

General Concrete

Pacific Steel Group - Rebar

DA Reinforcing

DA Reinforcing

BMV Inc

Piping and Valves

Karcher Insulations Inc

Wm.B. Saleh Co

Electrial and Instrumentation

P &J Electric Inc

Duncan Electric

P &) Electric

P & J Electric Inc

P & J Electric Inc

P &]J Electric Inc

Startup and Commissioning

P &) Electric Inc

Construction Surveying

Quality Surveying Inc
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DOCUMENT 00 5200
AGREEMENT

THIS AGREEMENT, entered into on this day of , is by and between
W.M. Lyles Co, whose place of business is located at 525 W. Alluvial Avenue Fresno, CA
93711 (“Contractor”’), and the ROSAMOND COMMUNITY SERVICES DISTRICT, a political
subdivision of the State of California (hereinafter “Owner”), acting under and by virtue of the authority
vested in Owner by the laws of the State of California.

WHEREAS, in consideration for the promises and payment to be made and performed by
Owner, and under the conditions expressed in the incorporated Bid Proposal (Bid), bonds and
related papers, Contractor agrees to do all the work and furnish all the materials at the expense
of Contractor (except such as the Specifications state will be furnished by Owner) necessary to
construct and complete in a good and workmanlike manner to the satisfaction of the Rosamond
Community Services District all the work shown and described in the plans and specifications
for the project known as:

WWTP SLUDGE DEWATERING IMPROVEMENTS PROJECT

NOW, THEREFORE, in consideration of the mutual covenants hereinafter set forth, Contractor
and Owner agree as follows:

ARTICLE 1 - SCOPE OF WORK OF THE CONTRACT

1.01  Work of the Contract

A. Contractor shall complete all Work specified in the Contract Documents, in accordance with the
Specifications, Drawings, and all other terms and conditions of the Contract Documents (Work).

1.02 Price for Completion of the Work

A Owner shall pay Contractor the following Contract Sum of
Two Million Seven Hundred Thousand and No/100 Dollars ($2,700,000) for completion of
Work in accordance with Contract Documents as set forth in Contractor’s Bid, attached hereto.

ARTICLE 2 - COMMENCEMENT AND COMPLETION OF WORK
201 Commencement of Work

A Contractor shall commence Work on the date established in the Notice to Proceed
(Commencement Date).
B.  Owner reserves the right to modify or alter the Commencement Date.

202 Completion of Work
A. Contractor shall achieve Final Completion of the entire Work 360 Working Days from the
Commencement Date.
ARTICLE 3 - LIQUIDATED DAMAGES FOR DELAY IN COMPLETION OF WORK
3.01 Liquidated Damage Amounts

A.  As liquidated damages for delay Contractor shall pay Owner five Hundred dollars ($500) for each
Calendar Day that expires after the time specified herein for Contractor to achieve Final
Completion of the entire Work, until achieved.

3.02 Scope of Liquidated Damages

A. Measures of liquidated damages shall apply cumulatively.

WWTP Sludge Dewatering Improvements Project Agreement
RCSD Project No. 02242
60730263 - 9 Dec 2025 00 5200 - 1
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Limitations and stipulations regarding liquidated damages are set forth in Document 00 7200
(General Conditions).

ARTICLE 4 - CONTRACT DOCUMENTS

4.01

4.02

Contract Documents consist of the following documents, including all changes, Addenda, and
Moadifications thereto:

Document 00 0101 Title Page

Document 00 1113 Notice to Contractors

Document 00 2113 Instruction to Bidders

Document 00 3100 Geotechnical Data and Existing Conditions
Document 00 4100 Bid Form

Document 00 4412 Bidder Information Form

Document 00 4430 Subcontractors List

Document 00 4452 Non-Collusion Declaration

Document 00 4453 Iran Contracting Act Certification
Document 00 4455 Bidder Certifications

Document 00 5199 Proposed Contract Documents Transmittal
Document 00 5200 Agreement

Document 00 5580 Release of Claims

Document 00 6001 Construction Performance Bond
Document 00 6002 Construction Labor and Material Payment Bond
Document 00 6003 Guaranty

Document 00 6200 Withheld Contract Funds Certification
Document 00 7200 General Conditions

Document 00 7280 Apprenticeship Programs

Document 00 7300 Supplementary Conditions — Insurance
Document 00 9111 Addendum Form - RCSD

Master Specifications Divisions 01 through 44

Drawings

There are no Contract Documents other than those listed above. The Contract Documents may
only be amended, modified or supplemented as provided in Document 00 7200 (General
Conditions).

ARTICLE 5 - MISCELLANEOUS

5.01

5.02

5.03

5.04

Terms and abbreviations used in this Agreement are defined in Document 00 7200 (General
Conditions) and Section 01 4216 (Definitions) and will have the meaning indicated therein.

It is understood and agreed that in no instance are the persons signing this Agreement for or on
behalf of Owner or acting as an employee, agent, or representative of Owner, liable on this
Agreement or any of the Contract Documents, or upon any warranty of authority, or otherwise,
and it is further understood and agreed that liability of Owner is limited and confined to such
liability as authorized or imposed by the Contract Documents or applicable law.

In entering into a public works contract or a subcontract to supply goods, services or materials
pursuant to a public works contract, Contractor or Subcontractor offers and agrees to assign to
the awarding body all rights, title and interest in and to all causes of action it may have under
Section 4 of the Clayton Act (15 U.S.C. §15) or under the Cartwright Act (Chapter 2 (commencing
with §16700) of Part 2 of Division 7 of the Business and Professions Code), arising from
purchases of goods, services or materials pursuant to the public works contract or the
subcontract. This assignment shall be made and become effective at the time Owner tenders
final payment to Contractor, without further acknowledgment by the parties.

Copies of the general prevailing rates of per diem wages for each craft, classification, or type of
worker needed to execute the Contract, as determined by Director of the State of California
Department of Industrial Relations, are deemed included in the Contract Documents and on file at

WWTP Sludge Dewatering Improvements Project Agreement
RCSD Project No. 02242
60730263 - 9 Dec 2025 005200 - 2



5.05

Rev.0
August 8, 2023

Owner’s Office, and shall be made available to any interested party on request. Pursuant to
California Labor Code §§ 1860 and 1861, in accordance with the provisions of Section 3700 of
the Labor Code, every contractor will be required to secure the payment of compensation to his
employees. Contractor represents that it is aware of the provisions of Section 3700 of the Labor
Code which require every employer to be insured against liability for workers’ compensation or to
undertake self-insurance in accordance with the provisions of that Code, and Contractor shall
comply with such provisions before commencing the performance of the Work of the Contract
Documents.

This Agreement and the Contract Documents shall be deemed to have been entered into in the
County of Kern, State of California, and governed in all respects by California law (excluding
choice of law rules). The exclusive venue for all disputes or litigation hereunder shall be in the
Superior Court for the County of Kern.

IN WITNESS WHEREOF the parties have executed five original Agreements on the day and year first

above written.
RECOMMENDED AND APPROVED CONTRACTOR:
AS TO CONTENT:
W. M. Lyles Co.
Firm's Name
By Corporation
Kim B. Domingo, General Manager Type of Entity

(Comporation, partnership, sole proprietorship)

APPROVED AS TO FORM: By &%M

Signature )
By Anthony M. Mueller
Signature Typed Name
Senior Vice President
ROSAMOND COMMUNITY SERVICES DISTRICT Title of Individual Executing Document on behalf of Firm
By

Gregory Washington
President, Board of Directors

NOTICE: CONTRACTORS ARE REQUIRED BY LAW TO BE LICENSED AND ARE REGULATED BY
CONTRACTORS' STATE LICENSE BOARD. QUESTIONS CONCERNING A CONTRACTOR MAY BE REFERRED
TO THE REGISTRAR OF THAT BOARD, WHOSE ADDRESS IS: CONTRACTORS' STATE LICENSE BOARD,
1020 "N" STREET, SACRAMENTO, CALIFORNIA 95814.

END OF DOCUMENT

WWTP Sludge Dewatering Improvements Project Agreement
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STAFF REPORT

Rosamond Community Services District

DATE:  April 22, 2026
TO: Board of Directors
FROM: Kim Domingo, General Manager

Subject:  Approve Change Order No. 6 to the Construction Contract for West Valley Construction for
the Arsenic Consolidation Phase 1 Project

Strategic Plan Element Addressed: 5.0 Maintain our Water and Wastewater Systems

RECOMMENDATION:

Approve Change Order No. 6 and authorize the General Manager to sign.
BACKGROUND:

This project involves the construction of water pipelines extending water service to three systems
receiving grant funds for consolidation into the District. The existing water source systems have water
qualities that exceed the maximum contaminant level for arsenic. The systems in Phase 1 are:

Desert Breeze Mobile Home Park
Rosamond Mobile Home Park
Rosevilla Apartments

On March 26, 2025, your Board identified West Valley Construction as the low responsible, responsive
bidder. On April 23, 2025, your Board awarded the construction contract to West Valley Construction.
The Notice to Proceed was issued to West Valley Construction on May 29, 2025.

Change Order Nos. 1 and 2 were approved by your Board on September 10, 2025.
Change Order No. 3 was approved on December 10, 2025.
Change Order No. 4 was approved on February 9, 2026.

Change Order No. 5 was approved on March 25, 2026, and the Notice of Completion was approved to be
filed.

Change Order No. 6 is for a variety of work items not included in the design documents and not included
in the project bid. The attached change order document has a more detailed description of the additional
work but generally consists of additional pavement per Kern County Public Works and bollards around
five (5) new hydrants at the District’s request. An extension of time resulting in a completion date of
March 12, 2026 is the last item of the change order.

The work scope changes amount to an increase in the contract by $22,050.28.



ANALYSIS:

Change orders are generally negotiated between the Owner and Contractor. The District has retained GEI
as its Construction Manager who has analyzed the schedule and costs and provides recommendations for
approval. GEI has recommended approval of the change order and staff concurs.

FISCAL REVIEW:

The Change Order results in an increase in the contract by $22,050.28 from $1,584,671.56 to
$1,606,721.84. This is the final contract value earned by the contractor.

The District entered into a grant agreement with the State Department of Water Resources for the
construction phase of this project, including change order costs. These costs are reimbursable through the
grant proceeds.

LEGAL REVIEW:

N/A
CONCLUSION:

Approval of Change Order No.6 is recommended.

Kim Domingo, General ager Sherri Timm, Director of Administration

ATTACHMENTS:

Change Order No. 6



Rosamond Community Services District

CONTRACT CHANGE ORDER NO. 06; CONTRACT NO.: 01062-01
ARSENIC REGIONAL CONSOLIDATION PROJECT —PHASE 1

To West Valley Construction Company: You are hereby directed to make the herein described changes
from the plans and specifications or do the following described work not included in the plans and

specifications on this contract.

NOTE: This change order is not effective until approved by the Owner.

CHANGES IN CONTRACT WORK

The following changes in the contract work are ordered:

A. Add an asphalt concrete connection from the CAV valve box within the Kern County right-of-
way near Station 10-+00 to the nearest edge of pavement at 15 Street West in accordance with
Field Order No. 004 dated February 16, 2026.

B. Add bollards at five (5) new fire hydrant locations as shown and as directed in accordance with
Field Order No. 005 dated February 17, 2026.

C. Extend the Contract Completion Date specified in the Notice to Proceed dated May 29, 2025,
as modified by Contract Change Order No. 02, from December 19, 2025, to March 12, 2026.

ADJUSTMENTS IN COMPENSATION

The adjustments in compensation for the changes in the work ordered herein shall be as follows:
A. Perform the work identified in Item A above for the lump sum amount of $11,213.21.
B. Perform the work identified in Item B above for the lump sum amount of $10,837.27.
C. Perform the work identified in Item C above for the lump sum amount of $0.00.

The total change in the Contract is an increase in the Contract cost in the amount of $22,050.48,
including all applicable taxes and markups, as summarized above.

ADJUSTMENT IN TIME

For causes described in Section C-6 of the contract specifications, the time of completion specified
in the Notice to Proceed dated May 29, 2025, as modified by Contract Change Order No. 02,
executed on October 2, 2025, is extended by ninety-six (96) calendar days as follows:

Current Calendar Extended

Completion Days Completion
Description Date Extended Date
Complete the work 12/19/2025 96 03/12/2026

by
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Rosamond Community Services District

CONTRACT CHANGE ORDER NO. 06; CONTRACT NO.: 01062-01
ARSENIC REGIONAL CONSOLIDATION PROJECT - PHASE 1

This time extension is for ninety-six (96) calendar days of delay due to extra work to salvage water
tanks, install pressure-reducing valves, install additional bollards, and place asphalt concrete to
connect access for a new valve box to the Kern County road at 15™ Street West.

ACCEPTANCE OF THE CHANGE ORDER

The adjustments in compensation and time provide complete and final payment of costs and provide
for the full effect and impact of the changes ordered herein.

TOTAL LUMP SUM AMOUNT FOR CHANGE ORDER NO. 05: $22,050.48
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Rosamond Community Services District

CONTRACT CHANGE ORDER NO. 06; CONTRACT NO.: 01062-01
ARSENIC REGIONAL CONSOLIDATION PROJECT — PHASE 1

SUMMARY
Original Contract Amount: $1,416,885.00
Change Order No. 01: $7,537.91
Change Order No. 02: $0.00
Change Order No. 03: $55,208.39
Change Order No. 04: $74,997.63
Change Order No. 05: $30,042.63
Change Order No. 06: $22,050.48
Revised Contract Amount: $1,606,722.04
Original Final Contract Completion: 10/09/2025
Change Order No. 01 Time Revision: None
Change Order No. 02 Time Revision: 74 Calendar Days
Change Order No. 03 Time Revision: None
Change Order No. 04 Time Revision: Deferred
Change Order No. 05 Time Revision: Deferred
Change Order No. 06 Time Revision: 96 Calendar Days
Revised Final Contract Completion: 03/12/2026

By reason of this order the time of completion will be adjusted as follows:

Deferred

Estimated Cost: Decrease or Increase $22.0050.48

Submitted by Robert Fill GEI Construction Manager

Approved by Kim Domingo RCSD General Manager

Date
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Rosamond Community Services District

CONTRACT CHANGE ORDER NO. 06; CONTRACT NO.: 01062-01
ARSENIC REGIONAL CONSOLIDATION PROJECT —~PHASE 1

We, the undersigned Contractor, have given careful consideration to the change proposed and hereby
agree, if this proposal is approved, that we will provide all equipment, furnish all materials, except as
may otherwise be noted above, and perform all services necessary for this work above specified, and
will accept as full payment therefore the prices shown above.

Accepted Date: Contractor: West Valley Construction Co.

By: Title:

If the Contractor does not sign acceptance of this change order, his attention is directed to the
requirements of the specifications as to proceeding with the change order work and filing a written
protest within the time herein specified.
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CONTRACTOR’S RELEASE

CHANGE ORDER NO. 06 DATE: April 13,2026
NAME OF PROJECT: Arsenic Regional Consolidation Project — Phase 1
CONTRACT NO.: 01062-01

AGREEMENT DATE: 05/07/2025

OWNER: Rosamond Community Services District

CONTRACTOR: West Valley Construction Company
1981 N. Parkway Drive
Fresno, CA 93705

By executing this Change Order, Contractor certifies that it has reviewed and accepts the
compensation and/or time extension provided in full accord and satisfaction for this Change Order
and that it expressly waives and releases any and all additional claims and demands relating to, or
arising out of, the matters covered by this Change Order as more fully described in the change order
attached hereto including, but not limited to: direct, indirect, overhead, home or field office costs;
profits; damages; disruptions and impacts.

I hereby certify that I have reviewed and accept the attached Change Order in its entirety and unless
herein specified do waive and release Rosamond Community Services District from any and all claims
or causes of action arising therefrom.

Signature Title Date
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STAFF REPORT

Rosamond Community Services District

DATE:  4/22/2026

TO: Board of Directors

FROM: Kim Domingo, General Manager

Subject:  Real Property Surplus Declaration, APN 258-074-19

RECOMMENDATION:

By minute action, declare the real property as surplus and authorize staff to begin the process to comply
with the Surplus Land Act, including authorization to obtain an appraisal at a cost not to exceed $3,000.

BACKGROUND:

On September 23, 2009, former General Manager Jack Stewart presented a staff report to the Board of
Directors regarding a quitclaim deed for the former “Old Library” property located at 2645 Diamond
Street (APN 258-074-19). The report proposed repurposing the Kern County—owned property for use as a
community center, consistent with its prior use by the American Legion and the Boys and Girls Club.

ANALYSIS:

The building is no longer in active use and no longer serves a functional public purpose consistent with
the current services provided by the District. Due to its deteriorated condition, it has become a significant
operational and financial burden, requiring extensive repairs, including asbestos abatement and other
major remedial improvements.

FISCAL REVIEW:

The District is required to obtain an appraisal for the property prior to notifications under the Surplus
Land Act. The approved $3,000 will be allocated between cost codes 01-65000 and 02-65000.

LEGAL REVIEW:

Surplus Land Act procedures have been provided by District’s Counsel.
CONCLUSION:

Staff recommends the proposed action. Staff will obtain the appraisal and implement the Surplus Land
Act procedures as advised by Counsel.

Kim Domingo, Genera%nager Sherri Timm, Director of Administration

ATTACHMENTS:

Proposed Surplus and Real Property Disposal Policy (for reference)



SURPLUS AND REAL PROPERTY DISPOSAL POLICY

PURPOSE

The purpose of this Disposal of Real Property Policy (Policy) is to establish the procedure by
which the District may determine if a parcel or a portion of a parcel of real property owned by
Rosamond Community Services District (District) is no longer needed for daily and/or future
operations. Further, this Policy establishes how the District should relinquish or dispose of such
property and how revenue derived should be handled.

POLICY
In carrying out this Policy, staff shall follow the Surplus Land Act (Gov. Code, § 54220, et seq)
and all applicable conflict of interest laws (i.e., the Political Reform Act (Gov. Code, § 87100, et

seq) and Government Code section 1090, et seq).

DEFINITIONS

e “Real Property” means “any parcel of land or portion of a parcel of land owned by the
District.”

DISPOSAL OF REAL PROPERTY

The District shall comply with the Surplus Land Act as follows:

A. Staff shall identify Real Property that no longer meets the needs of daily, emergency,
and/or future operations of the District. Further, staff shall prepare a report to document
why the identified pieces of Real Property are no longer needed and shall provide this
report to the Board of Directors (Board) for its consideration.

B. Staff shall determine if any identified piece of Real Property is subject to the notice and
offer requirements set forth under the Surplus Land Act. In accordance with the Surplus
Land Act, Real Property is exempt from the statutory notice and offer requirements, in part,
if it:

1. Isless than 5,000 square feet in area; or
Is less than the minimum legal residential building lot size for the jurisdiction in which
the parcel is located, or 5,000 square feet in area, whichever is less; or

3. Hasnorecorded access and is less than 10,000 square feet in area and is not contiguous
to land owned by a state or local agency that is used for open-space, low- or moderate-
income housing, and is sold to the owner of the contiguous land.

C. If staff determines that an identified piece of Real Property is not exempt from the Surplus
Land Act, then the Board shall declare the Real Property as surplus. Further, the District
shall obtain a qualified appraisal of any such piece of Real Property and submit a written
notice of availability to any and all specified public agencies, within whose jurisdiction the
property is located before the property can be sold to other public agencies or a private
party. Those specified public agencies are as follows:



Housing Agencies, Housing Sponsors.

Local City, County, Regional and State Park and Recreation Agencies.

Local School Districts.

Neighborhood Enterprise Entities.

Successor agencies to former Redevelopment Agencies, Public Transportation
Authorities, and House Authorities.

MRS

If more than one agency competes for the same piece of Real Property, the agency that proposes
to build the greatest number of low or moderate-income housing on the property shall have priority
to purchase the Real Property.

D. If none of the qualifying agencies provide written interest in buying the piece of Real
Property to the District within 60 days after receiving notice or make an offer meeting the
appraised value, then the District shall provide a notice of sale to each owner of land
contiguous to the piece of Real Property. This notice shall contain a description of the Real
Property, the appraised value, unless the Board authorizes a different price, and a statement
of time and place for opening bids. Bids for the purchase of Real Property shall be accepted
or rejected by a resolution of the Board. If there is only one contiguous landowner to the
piece of Real Property, then the District shall only provide notice to that landowner and
that landowner shall have the first right of refusal to the piece of Real Property. Documents
for the conveyance of title to the piece of Real Property shall be executed by the General
Manager, upon authorization by the Board.

E. If none of the owners of land contiguous to the piece of Real Property purchase the piece
of Real Property, then the District shall sell the piece of Real Property by advertised public
sale. The District shall post notice of the public sale at the District office at least 14 days
before the date of sale. This notice shall contain a description of the Real Property, the
appraised value, unless the Board authorizes a different price, and a statement of time and
place for opening bids. Bids for the purchase of Real Property shall be accepted or rejected
by a resolution of the Board. Documents for the conveyance of title to surplus Real
Property shall be executed by the General Manager, upon authorization by the Board.
Alternatively, the District may list the Real Property for public sale with a licensed real
estate broker in good standing, who advertises the piece of Real Property through multiple
listing service or similar listing system at a fair market value determined by the broker
using comparable sales data. Documents for the conveyance of title to surplus Real
Property shall be executed by the General Manager, upon authorization by the Board.

F. If staff determines that an identified piece of Real Property is exempt from the Surplus
Land Act, the District shall not be required to obtain a formal appraisal of the property or
submit a written notice of availability. Instead, the District shall adhere to Sections D and
E, above, except that, in place of the appraised value of the property, the District may offer
the exempt piece of Real Property for fair market value. If circumstances warrant, an
exempt piece of Real Property may be sold for less than fair market value. In such cases,
the General Manager or his/her designee shall prepare a staff report documenting why the
exempt piece of Real Property was not appraised, why it may be sold for less than fair
market value, the fiscal impact of selling the property, and why it is exempt from the
Surplus Land Act’s notice and offer requirements. After review, the Board may approve



the sale of the exempt piece of Real Property by Resolution, authorizing the General
Manager to make the sale.

PROHIBITED DIRECTOR, OFFICER, AND EMPLOYEE TRANSACTIONS

No employee, officer, consultant, or member of the Board shall make, participate in making, or in
any way attempt to use their official position to influence a governmental decision in which they
know or have reason to know they have a financial interest. An employee, officer, consultant, or
member of the Board shall be deemed to have a disqualifying financial interest if the decision will
have a reasonably foreseeable material financial effect, distinguishable from the effect on the
public generally, directly on them, or their immediate family, or on any financial interest described
in California Code of Regulations, title 2, section 18700, subdivision (c)(6)(A-F).

Further, no employee, officer, or member of the Board shall be financially interested in any
contract made by them in their official capacity, or by the board or body of which they are a
member. An officer shall not be deemed to be interested in a contract entered into by a board or
body of which the officer is a member if the officer has only a “remote interest,” as that term is
defined under Government Code section 1091, subdivision (b), and that interest is disclosed to the
board or body, the disclosure is noted in the District’s official records, and the board or body
authorizes, approves, or ratifies the contract in good faith by a vote of its membership sufficient
for the purpose without counting on the vote or votes of the officer or member with the remote
interest. Additionally, an employee, officer, or member of the Board shall not be deemed to be
interested in a contract if (i) his or her interest is that of a recipient of public services generally
provided by the District, on the same terms and conditions as if he or she were not a member of
the board or body; (ii) the employee, officer, or member of the Board participates in a public
auction for surplus property where he or she did not participate or influence the decisions
pertaining to the sale, or the purchase of the property; and (iii) any other applicable “non-interest”
listed under Government Code section 1091.5.

SALE OF A PORTION OF A PARCEL EXEMPT FROM STATUTORY NOTICE

The sale of Real Property to a purchaser who owns contiguous real property shall include, as a
condition of sale, a requirement that the purchaser bear the cost related to any necessary lot-line
adjustment.

PROHIBITION AGAINST UPGRADES

Unless necessary to ensure the safety, merchantability and/or serviceability of surplus real
property, staff shall not make any repairs or upgrades to any real property recommended or already
deemed to be surplus.

REVENUE FROM DISPOSAL OF SURPLUS REAL PROPERTY

All revenue received from the disposal of surplus real property shall be deposited in the District’s
general operating fund unless otherwise specified by the Board.



STAFF REPORT

Rosamond Community Services District

DATE:  April 22", 2026

TO: Board of Directors

FROM: Kim Domingo, General Manager
Subject:  Disposal of Surplus Equipment
RECOMMENDATION:

Approve the disposal of surplus equipment including method of disposal.

BACKGROUND:

Staff has identified three (3) pieces of equipment and retired Aeration Basin equipment that are

recommended for surplus. District Policy 8001.1 requires the Board take action to approve the disposal of
the surplus equipment and the method of disposal, after the Finance Department has provided the book
value of the equipment. The following tables show the equipment, book value and proposed disposal

method.
Equipment/ Vehicles
Asset Book
/Truck Mileage/ | Value | Disposal
No. Description VIN Plate No. Hours (%) Method
17 1995 Inter. Vactor truck-diesel 1htshz3r5lh691163 1244481 | 140,586/
8034 Auction
- 1198788414013507L14/
N/A Multiquip /Deutz Bypass Pump D2011L021 N/A N/A Auction
N/A CASE 480F TRACTOR JJG0005292 .
N/A 3207 Auction
Aeration Equipment
Asset Book
/Truck Mileage/ Value Disposal
No. Description VIN/ Serial Number Hours ($) Method
Return Activated Sludge
N/A (RAS) 2 - Pumps
D4k-S-03M Unknown 0 Auction
2 - Aeration Blowers 0108050-28447
N/A Model - 08607 297 Unknown 0 Auction
Aqua Jet-20378
N/A 7 — Aerator Fans and
Motors Unreadable Serial Number
Unknown 0 Auction




The proposed auction will be conducted through Public Surplus website (www.publicsurplus.com), the
bid advertisement will be done through the Rosamond News. Junked certificates will be obtained for all
vehicles.

ANALYSIS:

All of the equipment has been fully depreciated and serve no value to the District. The proposed action
follows District policy to dispose equipment.

FISCAL REVIEW:

The Finance Department provided the book values per policy.
LEGAL REVIEW:

None

CONCLUSION:

Staff recommends approval to dispose of the surplus equipment including the method of disposal.

Loy Doty Mo Linenn

Kim Domingo, General ager Sherri Timm, Director of Administration

ATTACHMENTS:

None



STAFF REPORT

Rosamond Community Services District

DATE:  4/22/2025
TO: Board of Directors
FROM: Kim Domingo, General Manager

Subject:  Disposal of Surplus Equipment — E-Waste

RECOMMENDATION:

Approve the disposal of surplus equipment including method of disposal.
BACKGROUND:

Staff has identified the decommissioned surplus equipment requiring disposal below. District Policy
8001.1 requires the Board take action to approve the disposal of the surplus equipment and the method of
disposal. The following tables show the equipment, all of which has a book value of zero. The proposed
method of disposal is to recycle the items after removal of hard drives and/or batteries.

DESKTOP PCs

Name Model Serial No.
RCSD-00R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ45A5P
RCSD-01R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44X6H
RCSD-02R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ56A2K
RCSD-03R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ55Y5H
RCSD-04R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ42F5V
RCSD-05R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ356HD
RCSD-06R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ357XX
RCSD-07R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ45A7T
RCSD-08R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ55Z4F
RCSD-09R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44Y1R
RCSD-10R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44N1H
RCSD-11R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44Y5C
RCSD-12R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44X5H
RCSD-13R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJASA9E
RCSD-14R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ56C6T
RCSD-15R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44L1G
RCSD-16 IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJANBF3
RCSD-16R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MGV8338
RCSD-17 IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJDEDYO
RCSD-17R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44L3D
RCSD-18a IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJDMDY1




Name Model Serial No.
RCSD-19R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44X5E
RSCD-20 IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJUTDNO
RCSD-20R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ44Z4N
RCSD-21 IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJTYPPO
RCSD-21a IBM/Lenovo ThinkCentre Machine Type 806 M92P | No SN
RCSD-25R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MY30EC5
RCSD-26R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ79W63
RCSD-27R IBM/Lenovo ThinkCentre Machine Type 806 M92P MJYTPLD
RCSD-28R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ391MC
RCSD-29R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MG86476
RCSD-31R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJ2985R
RCSD-32R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJZKDVG
RCSD-33R IBM/Lenovo ThinkCentre Machine Type 806 M92P | MJSOES85
SERVERS
UTILO2 ‘ HP Proliant DL360G5 USE915NOR9
ANALYSIS:

All the equipment has been fully depreciated and serves no value to the District. Taking action follows
District policy to legally dispose of equipment.

FISCAL REVIEW:

Per policy, book values have been confirmed as zero.

LEGAL REVIEW:

None

CONCLUSION:

Staff recommends approval to dispose of the surplus equipment including the method of disposal.

Ly Doy

Kim Domingo, GeneraMnager

ATTACHMENTS:

None

Sherri Timm, Director of Administration



Public Works Report — Water — 4/1 - 4/15

3712 San Jacinto 4/1/2026

3335 Whisper

Sands 4/1/2026
3558 Sunflower 4/1/2026
3533 Silver Spur 4/1/2026
3019 Gertrude 4/1/2026
3025 Richland 4/2/2026
1108 Oakwood 4/6/2026
3204 Gordon 4/6/2026
2018 Westwind 4/6/2026
3530 San Jacinto 4/6/2026
3208 Summer Breeze 4/6/2026
3258 Desert Cloud 4/6/2026
2020 Windcurrent 4/6/2026
2556 Desert 4/8/2026
2426 Driftwood 4/8/2026
3028 Erica 4/8/2026
3101 Richland 4/8/2026
2420 Panorama 4/8/2026
3025 & 3101 Richland 4/9/2026
3422 Starjet 4/9/2026

3300 Roxbury 4/9/2026



2725 Summer

Chase 4/13/2026
3134 Tumbleweed 4/13/2026
2135 Laurelwood 4/13/2026
3258 Desert Cloud 4/13/2026
2481 55th St 4/14/2026
2336 E Valley Vista 4/14/2026
3100 Edwards 4/15/2026
3143 Gertrude 4/15/2026

Number of Leaks Repaired: 29

Service lines replaced this period — 2 on Richland st

Metrons installed- 1576
Meter reading- 4/13
Meter Rereads- 4/15
Lock offs- 4/7

Door hangers- 4/16
Work orders- 62

Usa dig alert tickets- 12
Flushing - 0 G

XN R



Public Works Report - Sewer — 4/1 - 4/15

MH-1324 MH-422 EDWARDS AVE 104.5
MH-235 MH-409 351.2
MH-404 MH-405 MARBLE ST 268.2
MH-405 MH-407 MARIELLE WAY 267.5
MH-406 MH-405 MARBLE ST 168.9
MH-407 MH-409 MARIELLE WAY 287.5
MH-408 MH-407 GERICT 129.9
MH-409 MH-410 RODNEY ST 3344
MH-410 MH-411 RODNEY ST 330.1
MH-411 MH-425 MYRTLE AVE 210.3
MH-421 MH-423 MELVIN ST 314.3
MH-422 MH-421 EDWARDS AVE 308.2
MH-424 MH-421 MELVIN ST 280.6
MH-425 MH-424 MYRTLE AVE 2104
Cleaned this period___ : 3566 feet

Cleaned this fiscal year___ : 63,802 feet/ 77,552 Annually

Cleaning Required to date : 58,158 feet/ 77,552 Annually / 6,462 Monthly

Cleaning % ahead/behind_:110 % / 10 % ahead of schedule
Cleaning on track ? : YES

Cleaning Target : 165,229 feet so far/ 21.5 months Goal= 387,760 feet / 60 months

Noukwnpe

Calls from customers — None this period

Swr Camera period/fiscal year footage — 0 ft/3,843 ft
llicit discharges - None this period

FOG inspections — 0 Locations

Pest Control measures — Boric acid

SSO ‘s-0

Manhole inspections - 16




Development and Construction

1.

9]

Tract 6306 - Hill View Homes is continuing next to the public works bldg. They have
added new 2-story models to their floor plans. We are currently in discussion about the
replacement of our rear gate approach repaving with privacy landscaping to be added
along our rear chain link fence.

Tract 7391 - K. Hovanian is near completion. They are finishing up Stella and Kellie st
and will be done in Rosamond and moving onto Bakersfield.

Tract 6455 — 6733 - Legacy Homes is in progress with tract 6733 with 91 homes near
Holiday and 25" street has completed sewer and water construction, they have completed
curb gutter and paving. Tract 6455 is also continuing development with new homes going
in on Pamela and Christy streets.

Arsenic consolidation phase 1 is completed.

Pre Con meetings have begun with Cerda construction for the Melvin / Myrtle service
line replacement project. Permits were filed and we hope to see them in May.

Pre Con meetings will begin April 20" for the Diamond street sewer repair.



Emergency leak that came in late in the day.



Emergency leak being located with hydro excavation.



Custom wall art that was not approved and had to be covered up.



Public works staff sending a chirp to an uncommunicating Metron register



Tank divers getting ready to dive in tank 4 for inspections



Tank inspections in progress , divers at work.



Locating corp stop to shutoff in preparation for service line replacement.



Richland service line replacement complete, backfill and compaction.



Sewer jetting in progress , warthog jetter nozzle reached desired manhole
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